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 ELIMINATING 100% OF FEDERAL AND STATE 

INCOME TAXES LAWFULLY. 

AN IDEA WHOSE TIME HAS COME! 

David William, Lawful Tax Avoidance Consultant 

Request free evaluation at: NOThanksIRS@protonmail.com 
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Keys to successful lawful income tax avoidance approach: 

 
 Discard all assumptions.  

 

 A lawful position that is indisputable, easy to defend and 
well-recognized as valid by the highest courts, and thus is 
binding on the IRS. 

 

 Obtaining proof of IRS agreement that there is no tax 
liability for a given tax year. 

 

 

The IRS is well aware of: 

 

 Your fundamental rights 

 The lawful limits on federal taxing power 

 The lawful limits on IRS enforcement power 

 The requirement for your consent to be liable for 

tax. 

 

ARE YOU? 
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Lawful Income Tax Avoidance Summary 

 Lawful income tax avoidance centers around declining to voluntarily assess yourself with 
tax; or to do anything not clearly required by law; and using lawful means to prevent any 
involuntary tax assessment from being made by the IRS for a given tax year. As long as no 
assessment of tax is made, there is legally no tax liability and no tax to collect! 
 

 The U.S. Supreme Court and the IRS both recognize you are exempt from the 
requirements of any tax law unless the language of the law clearly imposes the 
requirement upon you—and that if there is any doubt in the words of the law---you get 
the benefit of the doubt! 
 

 The language of the U.S. income tax laws do not clearly impose an income tax on all 
Americans or any automatic requirement for all Americans to file a tax return or to report 
all their income to the IRS.  The income tax laws are carefully written to conform with 
Constitutional limits on federal taxing power.  But at the same time these laws are 
written deceptively to try to make it appear as though these laws automatically apply to 
every American.  It can easily be proven that they do not!!! 
 

 Lawful income tax avoidance focuses on understanding the limits of federal taxing power 
and having IRS agreement with your position as to whether you are liable for income tax.  
This approach does not involve “fighting with” the IRS; we seek to avoid (or promptly 
resolve) any controversy or misunderstanding with the IRS. 
 

 IRS agreement is established through administrative procedure, not by “going to court”. 
 

 You don’t need anyone else to “go along with this” for you to personally avoid income 
taxes; there is no need to argue with anyone or convince anyone of anything.  Your tax 
liability for each year is solely your personal legal matter to deal with.  
 

 Lawful income tax avoidance is not only do-able; it is far cheaper and far less time-
consuming than “voluntary compliance”.  It is also patriotic and definitively American to 
resist the income tax misapplication fraud, which is a weapon of collectivist globalists to 
bleed the masses dry, dupe people into financing their own enslavement and destroy 
the idea of individual liberty on this planet forever.  Are you part of the solution, or are 
you are part of the problem?   You cannot be neutral on a moving train.  Wake up! 
 

 The IRS is nothing to fear; the IRS is not above the law; the IRS fears more Americans 
waking up to the truth.  Once the IRS knows you could expose the scam of fraudulent 
misapplication of income tax laws in court, the government will not dare prosecute you 
and IRS will not risk being sued by you by trying to take a cent of your money or other 
property. 

 

 The process of avoiding an income tax assessment is reversible by you at any time if you 
ever truly desire to make a self-assessment of tax for any given tax year.  
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From Boston T. Party’s “Goodbye April 15th!”: 

MYTHS 

“Income” means any money that “comes in” 

You make taxable “income” by merely earning a paycheck 

Your employer is required by law to withhold “income” tax 

You are required by law to pay “income” tax on private sector wages 

 

MYTHS 

You are required by law to have a Social Security Number 

You are required by law to join the Social Security Program 

You are required to pay Social Security “contributions” 

Social Security taxes are held for you in a “trust fund” 

You are legally owed your future social security benefits 

Social Security will be there for you when you are old 

 

MYTHS 

Your rights come from the government 

The government can require you to waive your rights 

You can be required by law to be a witness against yourself 

You are required by law to file federal income tax returns 

You are required to show your books/records in an IRS audit 
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MYTHS 

What is good for the federal government is good for America 

You have a duty to the federal government 

Those who resist the federal government are traitors to America 

 

MYTHS 

Income taxes are the necessary “price we pay for civilization” 

If we stopped paying income taxes it would hurt America 

You have a moral duty to pay your “fair share” of taxes 

 

MYTHS 

Tax avoidance is a crime, like tax evasion 

Tax avoiders get a free ride and make the rest of us pay more 

If you don’t “pay your taxes” you deserve to go to jail 

 

MYTHS 

The Federal Reserve is part of the federal government 

Federal Reserve notes are “dollars” 

Inflation is caused by high prices 
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MYTHS 

The Constitution is “archaic” and suitable only for a rural society 

The Supreme Court is to “interpret” the Constitution 

All regulations must be obeyed as law 

A juror can only judge the facts, and never the law 

 

MYTHS 

America was designed to be a “democracy” 

The legal term “United States” always means the 50 states 

Federal government has total authority over the 50 states and you 

We live in a free country 

 

Not anymore!  Not as long as Americans believe these MYTHS! 
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SUPPOSEDLY “IMPOSSIBLE” THINGS I HAVE DONE 

(WHICH DEBUNKS ALL THE INCOME TAX MYTHS) 

 

Personally: 

 IRS agreement on no income tax liability every year from 2002 to 

present (while making a very nice living during most of that span). 

 IRS issued 100% refunds of all income and FICA tax withholding for 

2008 and 2009.  

 No income tax withholding from 2010 to present. 

 

As a lawful income tax avoidance consultant since 2010: 

 Refunds of 100% of income and FICA taxes withheld from clients 

 IRS agreements on no tax liability and no requirement to file 

 Stopped all income tax withholding 

 Shut down IRS and state tax agency demands to file returns 

 Shut down IRS and state tax audits (see page 38 for an example). 

 Prevented involuntary tax assessments (federal and state) 

 Prevented collections where an assessment already exists 

 Stopped IRS and state liens, levies and garnishments 

 Prevented IRS “lock-ins” on income tax withholding 

 Forced IRS to stop tampering with private employment contracts 

 Disputed false “wage” and “gross income” reporting; got SSA and IRS 

to agree that “wages” and “gross income” were $0. (See pp. 56-62) 

In Development: 

 Prevent 3rd parties from issuing false information returns (e.g. W-2, 

1099 forms) 

 Stop all erroneous compelled FICA tax withholding by employers 

 Compelling 100% tax refunds when IRS or state does not cooperate 
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Introduction: A Tax Relief Plan for All Americans---RIGHT NOW 

This report is intended for educational and informational purposes only.  For the sake of 
reaching as wide an audience as possible, this report has been kept relatively brief.  So this is by 
no means an exhaustive discussion of income tax.  This is only an introduction to the essential 
ideas needed to get started on lawful income tax avoidance.  

This report is based on my conclusions after nearly two decades of research and experience 
with successfully avoiding income taxes. I have myself successfully avoided 100% of what would 
otherwise have been my income taxes (using lawful means) for sixteen years and counting.   

These results would not be possible if the establishment’s income tax myths were actually true. 
Since 2010 I have helped my clients to lawfully avoid what would otherwise be their income 
taxes. Specific examples of some results that have been achieved with my clients are 
documented in this report at pages 38-45 and 55-64.  In every case, the IRS agreed with our 
position that the client was not required to file a return and/or that the client had no tax 
liability and/or had no income subject to tax. 

Getting such IRS agreement can only happen if one refuses to be intimidated. As you will see in 
this report, the common fear of the IRS is way overblown.  Having said that, I do not want to 
make anyone overconfident.   

I do not recommend lawful income tax avoidance as a “do-it-yourself” project because of the 
very high difficulty and potential stress of dealing with the IRS. When you don’t have 
experience successfully dealing with the IRS and you don’t know what actually works, you can 
really screw things up for yourself.  IRS will save every silly letter you send them so they can 
someday possibly use it against you and make you look like a “tax protestor” to a jury. 

Your best chance of success will be with the guidance of someone very experienced with 
successfully dealing with IRS and who is willing to help you to lawfully avoid income tax.   Other 
than myself, an experienced and open minded tax attorney, particularly one who has previously 
worked for the IRS, would probably be your best bet.   

I am not an “attorney at law” or a CPA.  Though I do consider myself a lawyer (which originally 
meant only a person knowledgeable in the law who assists those who are not.)  I am a self-
taught expert on the art and science of lawful income tax avoidance.  There is no textbook---the 
world is my classroom and I have learned what I know by the grace of God and through a lot of 
trial and error. 

What I do for clients does not require going to court or any “license” or authorization from the 
IRS or anybody else.  I simply have clients sign an authorization so I can communicate with tax 
agencies (as needed) on their behalf as their authorized agent/attorney-in-fact and settle their 
tax matter administratively. This way my clients never have to deal directly with the IRS.  This 
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removes a large part of the intimidation factor that may otherwise keep people from trying this 
out.  

 I do everything possible to make it easy for people to take a test drive of lawful income tax 
avoidance with my assistance.  Your initial investment is very small, and once you are convinced 
this works, my total fees are only a small fraction of your tax savings.  So it’s not a matter of 
what I cost---it’s a matter of how much you save! 

If you insist on trying to do this yourself anyway, don’t complain to me if it does not work out 
for you.  The IRS is running an intimidation racket; its mission is to maximize revenue; and IRS 
does not want to lose its customers. Thus, the IRS does not offer any forms for “opting out of 
income tax.” Have you ever tried to cancel your service with a cable company or a wireless 
company?  It’s kind of like that.  IRS will say almost anything to keep your business. And IRS has 
the advantage of people being too scared to walk away and just say “No thanks, IRS!” 

 I am successful at this because I know how to get the result we want as quickly and smoothly 
as possible.  I also know what to do to gain leverage over IRS on those rare occasions when IRS 
personnel fail to do what they are “supposed to do.”  This does happen, especially your first 
time trying to “get off the reservation”.  This is where every other method of “un-taxing”(such 
as sending IRS “magic letters” that are supposed to make them do your bidding) falls apart.  
When IRS does not do what they are “supposed to do” according to your plan, what will you do 
then?  This is why you need guidance through this process. 

IRS has seen all these “magic letters” a million times. You can be certain IRS employees will do 
whatever they think they can get away with to not cooperate with your efforts to avoid 
income tax; that IRS will try to dupe and intimidate you and will exploit any legal weakness in 
your game.  This is why you should only attempt lawful income tax avoidance with the guidance 
of an expert, to make sure you are on the right side of the law at all times and to handle any 
“chess match” with IRS and to make sure that everything goes smoothly.   

For anyone interested in possibly becoming a client, I strongly suggest you first read and absorb 
the contents of this report; and that you do your own research to try to prove to yourself that I 
am wrong about anything you have doubts about.  Don’t believe anything anybody says, 
including me.  Please go look these things up yourself.  Try to prove I am wrong. I am confident 
you will sooner or later reach the same conclusions I have. 

After that, I suggest you take what you have learned from this report and your own research to 
your current tax professional (or any tax pro you wish) and start a conversation about lawful 
income tax avoidance, if they are willing.  See if they will listen and see what they have to say. 
One of the purposes of this report besides promoting my own consulting practice is to 
encourage as many Americans as possible to start a conversation about your right to lawfully 
avoid tax with your tax compliance professional.   
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I don’t want to get your hopes up too high. Tax compliance professionals are not likely to react 
rationally to the information in this report.  This is exactly why I want you to go talk to them 
about it. The way to destroy the power of the tax myths is repeated exposure to the truths.  

Also, I really do want to hear what these tax professionals have to say. From my experience 
they are very likely to scoff at the suggestion that it is even possible to lawfully avoid all income 
tax.   This is why I have led off this report with the list of supposedly “impossible things” I have 
been doing for 16 years.   

I have shown some of my results to tax attorneys before and they have simply shut down and 
refused to believe it and refused to even discuss it!  I have even shown my IRS transcripts 
(showing that IRS accepted that I have no tax liability for multiple years) to a state judge in 
court, when it became necessary (in a non-tax related case).  The judge definitely thought it was 
weird, but had no choice but to accept it, and even started showing me an odd amount of 
respect afterward! 

I even had a client who had to submit a tax return to the federal bankruptcy court.  The trustee 
of the bankruptcy court (and others) scrutinized this client’s “$0 tax return” in which this client 
had declined to report as “gross income” her remuneration for services in a private 
employment contract, even though she reported what she was paid at that job as her “income” 
for the bankruptcy.  They gave her tax return a little extra scrutiny, but the bankruptcy was still 
approved without any delay! 

The approach I use has held up to scrutiny and even won acquittals for people charged with tax 
evasion.  So please try to talk to your tax pro about the simple points made in this report, and 
pay close attention to how they respond, before you agree to continue to work with them.   

Consider this conversation with them to be an interview and a chance for them to keep your 
business, if they can show you what is wrong with the points in this report without resorting to 
fear based arguments about “what the IRS will do to you” if you “go down this road.”  That’s 
the whole point of this approach---that IRS will agree with your position!!!  If for some reason 
they don’t, you can just do what they want, if you choose.  There is no “road” here where you 
need to constantly battle with IRS. There is only recognition of your right to choose what you 
want to do at all times, without the undue influence of being intimidated by the IRS. 

If your tax professional’s position is that I am wrong, see if they can justify their position with a 
reasoned argument, instead of just brushing it off.  If they cannot or will not, FIRE HIM OR HER!  
You deserve better. 

It is my sincere hope that eventually, after repeated exposure to the idea of lawful income tax 
avoidance, the generally ignorant and presumptuous members of the “tax compliance industry” 
will begin to see the opportunity before them to adapt their business model to include helping 
Americans to exercise their right to lawfully avoid income tax, as I am determined to do. I 
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can’t do this all by myself.  And I don’t want to make enemies of tax compliance 
professionals—I want to win them over! 

In the meantime, as of this writing, my consulting services are available, but my workload is 
increasing rapidly as successful clients keep sending me referrals.  So my availability could 
change anytime, since I can and will only take on so many clients.  When I reach my limit on the 
number of clients I am comfortable handling, I will have to turn people away or train others to 
do what I do so I can refer clients to them.  I would much rather see lawful tax avoidance 
become an organic movement than to be some kind of “guru.” 

In order for lawful income tax avoidance to become more widespread and really make a 
difference to individual liberty in the USA, it will be necessary for many, many others to step up 
and be willing and able to provide assistance for clients wanting to exercise their right to 
lawfully avoid income tax. 

For anyone interested in becoming a client, you should know that I work much differently than 
what you may be used to in working with a “tax compliance professional.”  Typically people just 
hand over their tax documents to their “tax guy” and “let him sort it all out”.  That’s what you 
are paying for, right?   To not have to think about this “tax crap”?   

Well, that mentality will not work with lawful tax avoidance.  We will have to shift your 
paradigm about income taxes in order for lawful income tax avoidance to work for you.   

This is because I strongly believe that, even if I can help you get the results you are looking for 
and IRS agreement that you are not required to file a return, if you believe you are “doing 
something wrong” or that you are “getting away with something” or that you are just using 
some “gimmick” or “loophole,” or that this somehow makes you a “bad American” you should 
not be doing it.   

It is perfectly normal to have doubts, questions and concerns-- not only before you begin but 
well after you have begun; sometimes even after you have been doing this for a few years! I 
make sure I am available when needed to help my clients to answer any questions and resolve 
any doubts or concerns. 

It is crucial to me that every client understand and have complete confidence at all times that 
they are on the right side of the law, and that they are merely exercising and protecting their 
self-evident fundamental rights, regardless of what anyone else may think. 

It’s not like you have to become an expert on income taxes to do this.  The bare minimum of 
what you need to know to lawfully avoid income tax is covered in this report.  It can be 
summed up in one or two sentences and can easily be understood by a 5th grader.   

As you will learn in this report, all you really need to know to get started on lawful income tax 
avoidance is that there is no law that clearly requires all Americans to file an income tax 
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return every year.  And anyone who thinks the law does clearly require you to file a return has 
the burden of proving that.  Go ahead and try to prove that if you think I am wrong! 

On that basis alone you can reasonably justify not automatically filing a tax return (or at least 
get an extension to file so you will have 6 months to figure this out).  On that basis alone you 
can justify holding off on filing a return until you have read the law for yourself regarding the 
requirement to “make a return of income”; and continue to hold off unless/until you at some 
point become more certain than not that you are required by law to file a document called a 
“tax return”.  In other words, until you can prove to yourself that you are required to file, you 
may reasonably assume you are not required to file. 

It is not a crime to not file a tax return if you sincerely believe are not clearly required by law to 
file a tax return; and believe it or not, that is your determination to make, and no one else’s. 

This is a crucial starting point, because the voluntary filing of a tax return for a given tax year 
will, for all practical purposes, end your ability to lawfully avoid income tax for that tax year. 
In other words, once you file a tax return for a given tax year, I probably cannot help you 
avoid income tax for that tax year. 

So the power is all in your hands, whether you know it or not.  The IRS much prefers that you 
not know that, of course, and just blindly and automatically file your tax return every year like a 
good little slave.  

The most difficult part for many people with this process is unlearning all the myths about the 
income tax you have been bombarded with your whole life; and which you will likely continue 
to be bombarded with.   

The main purpose of the establishment’s income tax myths is to manipulate you into waiving 
your rights by merely assuming you are required by law to file a tax return every year and 
assess yourself with tax.  Once you understand these things are not automatically required, 
you will understand that you have to make a determination for yourself every year as to 
whether you are required to file a return and what to report on that return. 

To successfully avoid income tax and to maintain your peace of mind, you will have to decline 
to volunteer to file a return as long as you are not sure you are clearly required by law to do 
so; know that this is your right; and you must be able to live confidently in your own truth.  If 
you are greatly concerned with what you imagine “other people think”, and use that to guide 
your decisions, lawful income tax avoidance is probably not for you. 

Getting to that point where you are fully confident about exercising your rights and not being 
swayed by the ignorant assumptions of others may require considerable mental and spiritual 
effort from you. At the very least you have to be willing to ask questions and learn and to be 
somewhat rational about the income tax. 
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I have a long term relationship with my clients. Each of my clients increases their knowledge 
about this topic at their own pace over time.  How much knowledge do you need?  Enough to 
drive the income tax mythology out of your mind and keep it from taking over ever again.  
Enough for you to personally be able to relax and have peace of mind.  There is no point in 
eliminating your income taxes if you are going to have sleepless nights worrying that the IRS 
“bogeyman” is “coming to get you”. 

 I make sure I am available at nearly all times for my client’s questions and concerns.  
Developing better and simpler ways to communicate the essential information to clients is a 
critical aspect of my consulting practice that consumes a large portion of my time and energy. 
There is so much information available about income tax, it is very important to separate the 
truth from the lies and the myths; and to know what is essential and what is not. 

I cannot teach you what you do not want to learn. If you are not willing to learn and change 
who you are a little bit, I cannot help you.  Some people are just too brainwashed, fearful, 
irrational, or set in their ways for lawful income tax avoidance to work for them.   

I have also had clients I had to “fire” because they just didn’t ever “have time” to read my 
report or learn about how this works for whatever reason. I can always pick those people out 
because they ask very few (if any) questions.  

Asking questions is the key to the learning process for my clients, so client questions are always 
welcome. With the amount of money you can save over your lifetime, it is well worth the 
relatively small investment of your time and effort to learn how this works so that you can be 
confident about it. If you don’t make the effort, you will get “fired”, because I know that 
without a strong foundation of truth and confidence you one day will get “cold feet” and freak 
out because you haven’t done the work to remove the tax mythology from your mind. You 
won’t be able to withstand the “Oh my God --what are you doing?!!” type of crap you may get 
from people close to you if they find out what you are “up to.” I have seen it happen. 

Other people do not make suitable clients because they think they already know everything 
about how income tax works and want to argue with me.  What I do is proven to work.  If that 
is not enough for you, and/or you want to “re-invent the wheel” on your own, using your pet 
“un-taxing” theory, be my guest.  Good luck with that.  Name me any “alternative” income tax 
theory or method you have ever come across, and I can tell you why it doesn’t work. 

At a bare minimum any client I take on has to have read this report. But I think this report will 
also be very useful information for anyone interested in tax truth, because I know there are 
people out there wasting a colossal amount of time and energy on various “un-taxing” theories 
arguments and methods that do not work and will never work.  Some people would rather “be 
right” than win. But for people who care about results, maybe I can help you stop spinning your 
wheels. 
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Please understand that this report is not intended as legal advice.  Income tax liability is a legal 
matter specific to each individual for each specific tax year. It is not possible to give blanket 
income tax avoidance advice that is applicable to everyone for all situations.  

There are far too many variables to be able to cover every possibility in this report.  

This is exactly why I have a consulting practice. Whether you are liable for income tax for a 
given tax year is a question of the specific facts of the matter for that tax year and the 
applicable law.   

Whenever possible, I do offer a free evaluation for anyone who wants to know if lawful tax 
avoidance might work for them, and what specifically can be done in their situation.  There is 
no obligation. If you are interested in a free evaluation, please contact me at 
NoThanksIRS@protonmail.com.   

This is a limited offer that is “first come, first served.” I reserve the right to end the offer any 
time and refuse service to anyone, because I have no way of knowing how many responses to 
this offer I may have to deal with.   

 

What is lawful income tax avoidance? 

The term “lawful income tax avoidance” is based on a principle referred to by the U.S. Supreme 
Court and a Federal Appeals Court involving the same case, Gregory v. Helvering.  Both courts 
stated in this case in the mid 1930’s that anyone has the unquestionable right to arrange his 
affairs to 100% eliminate what would otherwise be his taxes; and that you have no legal or 
even patriotic duty to increase your taxes or pay one cent more than what the law requires. 

 

“Anyone may so arrange his affairs so that his taxes shall be as low as possible; he is 

not bound to choose that pattern which will best pay the Treasury; there is not even a 

patriotic duty to increase one's taxes.” 

   Helvering v. Gregory 69 F.2d 809, 13 A.F.T.R. 806 (2nd Cir. 1934) 

 

 

“The legal right of a taxpayer to decrease the amount of what otherwise would be his 

[or her] taxes, or altogether avoid them, by means which the law permits, cannot be 

doubted.” 

                                      Gregory v. Helvering, 293 U.S. 465 (1935) 

mailto:NoThanksIRS@protonmail.com
https://en.wikipedia.org/wiki/Case_citation
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 “Lawful income tax avoidance” for purposes of this report does not mean merely decreasing 

the amount of your income tax liability; it means 100% elimination of what would otherwise be 

your income taxes, using lawful means.   

Because this is “lawful” tax avoidance, by definition this does not involve lying, concealment or 
deception. There is no intention in this report to advocate violating any applicable law.  Lawful 
income tax avoidance is about upholding the written law, exercising your lawful rights and 
taking the necessary actions to prevent or reverse damage caused by misapplication of the 
income tax laws against you.  

This report is about how the income tax really works; and about a solution to the problem of 
misapplication of income tax that really works.   

This report is not “anti-tax” or “anti-government.” It is anti-fraud, anti-tyranny and pro-liberty.  

Contrary to what many people claim, the federal income tax laws (as written) are legal and 
Constitutional.  But at the same time, the income tax laws were written with a clear intention 
to deceive you into believing federal income tax laws apply far more broadly than they actually 
do.  

Thus, the U.S. federal income tax, originally sold to the public in the early 1900’s as a tax on the 
profits of rich stock-holders was fraudulently expanded (through deceptively written laws 
calculated to result in broad misapplication of those laws) to include the paychecks of 
American workers, beginning in 1943.   

Nearly 80 years later, this widespread fraud of misapplied income tax laws still plagues 
America.  The misapplied income tax financially over-burdens workers and small business 
owners and employers in America while huge multi-national corporations like Exxon and Apple 
seem to never pay any taxes despite making billions in profits every year. 

This report is about how the U.S. federal income tax laws are commonly misapplied against 
Americans, using deception, presumption, and intimidation. Most importantly, this report is 
about what can be done about it.   

With lawful income tax avoidance, you do not have to wait for a new law to be passed or wait 
for anybody else to do anything or talk anybody else into “going along” with you.  This involves 
your recognition and exercise of your rights and concerns only you personally.   

Lawful income tax avoidance offers you the chance to lead others by your example. This is your 
chance to change things in America for the better by starting “in your own backyard”, at the 
point where the “system” attaches to you.  Lawful income tax avoidance is about putting your 
beliefs about individual liberty into action. 
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“But how will the government pay its bills?” 

I don’t know.  Maybe they can just borrow another $20 trillion.  This is not my problem.  Your 
local services and roads are not paid for by income taxes anyway. Even if you want to make this 
your problem, there are many taxes other than the income tax that currently serve as sources 
of federal revenue. And many other potential ways of raising revenue. The Federal Constitution 
provides for broad taxing powers and honest and lawful means by which the U.S. federal 
government and the states can raise all the revenue they believe they need while remaining 
accountable to the people the government was supposedly created to serve.   

These fundamental limits in the Constitution that bind the federal government didn’t go 
anywhere.  Those limits are still the law today! The federal (and state) governments often 
appear to do “whatever they want” only because we let them get away with it, and we even 
finance this crap with our self-assessed income taxes.  If you want limited state and federal 
government, stop donating 30-50% of your earnings to it every year!  If you actually want 
unlimited government, I am amazed you have made it this far into my report. Go live in Cuba, 
China or North Korea if you think unlimited government is such a great idea. 

No one should rationalize the fraudulent misapplication of income tax laws as something we 
“just have to put up with”, or else “the government would collapse”.  There is no need for 
anyone to apologize or feel bad for refusing to participate in a fraud.   

When enough Americans have become aware of this fraud and refuse to take part in it, the 
federal government will be forced to adapt in order to meet its revenue needs for its legitimate 
Constitutional functions in an honest and lawful way.   We have a right to expect and demand 
this from our government.  The federal government is not going to limit itself.  We the people 
hold the purse strings.  We are the ones who must set limits on government, starting with 
limiting what we allow the government to do to us individually.  

The U.S. income tax laws are commonly misapplied—by YOU! 

The most crucial assertion of this report is that the U.S. income tax laws are very commonly 
misapplied against people who otherwise would not be subject to those laws.  And that you 
have every right to avoid the misapplication of those income tax laws.   

Believe it or not, the IRS is not the main culprit in misapplying the income tax laws against you.  
Most likely, the main culprit is YOU.  Regardless of anyone else’s role in misapplying the 
income tax laws against you, it would not be possible in the end to make you subject to income 
tax laws without your express or tacit consent.  

The good news is that this means the power is in your hands to STOP the misapplication of the 
income tax laws. 
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To avoid the misapplication of income tax laws, we have to begin with educating the person 
most responsible for that misapplication---and that is YOU. 

If you are automatically filing a tax return every year and assessing yourself with tax, you have 
no one to blame but yourself.  No one is forcing you to do that! You are the biggest problem. 

I can hear you right now:  “But…but…but…” 

SHHHHHHHHHH….. 

The first thing you will need to do is start thinking carefully about all of your actions related to 
income tax before you act, without making assumptions or jumping to conclusions.   

This report is intended to help you get started on the process of acting consciously with respect 
to income taxes, regardless of what you choose to do.  

If you are going to continue to allow withholding of income taxes from your paychecks; or 
continue to pay estimated taxes for your business during the year; or continue to withhold 
taxes from your employees; and continue to file returns and assess yourself with tax; at least 
make an attempt to be fully conscious of what you are doing and why you are doing it and stop 
being a mindless zombie about it.   

Mindless obedience to (and trust in) authority is what got us into this mess.  Only waking up will 
get us out of it.  One person at a time.  You have to wake up to what is really happening before 
it is too late.  World War III is already underway.  The battlefield is everywhere on this planet 
and in our hearts and minds.  The totalitarian socialist globalists are pursuing their end game to 
wipe out individual liberty for good. The cure for 1984 is 1776. 

So let’s get started. 

How about a solution to income tax that actually works? 

The contents of this report build upon the great work of generations of what I call “tax 
truthers”. Thanks to the work of these “tax truthers”, there is now a voluminous and 
overwhelming amount of credible and well-researched evidence contradicting the 
establishment myths about the income tax.   Unfortunately, I have found, no amount of 
evidence of this is enough for some people. 

In spite of the overwhelming evidence, up until now the “tax truth” movement has for decades 
remained only an American subculture.  This is because, although the message that “there is no 
law making all Americans liable for income tax” is simple enough to understand, and many 
Americans may understand to some degree that there is something “not right” about the 
income tax, a practical solution for the problem of misapplied income tax laws that actually 
works has yet to become widespread. 
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Petitioning Congress has not worked. Arguing with the IRS certainly does not work.  Filing 
unorthodox tax returns certainly does not reliably work, either. And, as many long-time “non-
filers” can tell you, simply refusing to file a tax return by itself will not prevent the IRS from 
assessing you with tax anyway and forcibly collecting on the tax via liens, levies and 
garnishments. 

So, without an easy to understand solution that reliably works, very few people will listen to 
“tax truth”.  With a solution that works, I believe a lot of people will listen.   

A lot of people have heard that “there is no law” or that being subject to the income tax is 
“voluntary” or “contractual” but as true as these points may be, millions of Americans still 
automatically file a tax return every year, vaguely believing that they will “go to jail” if they do 
not.   

Or, in the case of American workers employed by others, most of those workers file a tax return 
as soon as they possibly can every year primarily because the IRS already has the worker’s 
money from  a year of income tax withholding, so the worker has to file a tax return just to get 
a small portion of the withheld amounts back in the form of a “tax refund.”   

What if you could just say “no thanks” to all of this? 

There seems to be a lot more people aware of the truth about income tax (or who at least 
doubt the establishment myths) than are applying what they know in order to actually avoid 
income taxes lawfully. 

This seems to be almost entirely because people are either caught up in the tax 
withholding/tax refund scam and/or they are afraid of what the IRS will do to them if they 
don’t “obey”.   

People usually come up with other reasons and rationalizations for their “voluntary 
compliance”, but I believe these excuses are just a cover for the simple fact that people are 
generally afraid of the unknown and specifically afraid of the IRS. 

How many people would still permit their employer to withhold income taxes from their 
paychecks if it was widely known the law permits you to stop income tax withholding any 
time?   

And that this would give you significantly more take-home pay every week and does not 
automatically mean you will “owe money” to IRS at the end of the year as a result? 

How many people would still file a tax return if they didn’t “have to” just to claim a tax refund?  
And if it were widely known that it’s possible to lawfully decline to file a tax return with no 
repercussions from the IRS? 
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How many business owners would still pay estimated taxes during the year and file tax returns 
if it was widely known that it’s possible to lawfully decline to do these things with no 
repercussions from the IRS? 

How many employers would still withhold and pay payroll taxes if it was widely known that it’s 
possible to decline to do so with no repercussions from the IRS? 

Is it possible you would do things differently if you were not afraid of the IRS? 

OK, so first, let’s get real about the IRS. 

The IRS is nothing to fear; the IRS fears more Americans waking up 

Before any rational discussion of income tax avoidance can be had, we must dispel the biggest 
IRS myths that get in the way of you being rational about this: 

1) The MYTH that anyone who does something the IRS doesn’t like “goes to jail”; and 
 

2) The MYTH that IRS “can do anything it wants” to you. 

 

“But I have seen people on TV go to jail for not filing a return/paying their 

taxes!” 

First of all, let’s be clear that this report does not advocate violating any applicable law 
whatsoever.  

I am not saying “nobody has to file a tax return”.  I am not telling anybody reading this that you 
don’t have to file a tax return, either.  I am also not telling anybody not to pay “your taxes” if 
you actually do owe some tax.   

But that’s the very question being discussed in this report:  does the law clearly require you to 
do these things? This is your legal determination to make! 

The problem with asking people that question is that many people seem to believe that what 
the law says does not even matter; people seem to think they can just be thrown in jail anyway 
if they “make the IRS mad”. 

So even with that paranoid delusion in mind, you should know that prosecutions for tax crimes 
are extremely rare.  Internal Revenue Service (IRS) statistics reveal that you have a greater 
chance of being eaten by a shark than going to jail for a tax crime. 
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According to my recent search of the Wolters Kluwer database of all federal court cases since 
1913 involving income tax, since the beginning of 2008 there have been only about thirty 
convictions for tax evasion. 

That’s an average of less than four convictions per year in the past nine years! FOUR.  In a 
country of 322 million people! 

The bottom line is that IRS does not want people in jail.  The IRS wants your money. You can’t 
make money for IRS if you are in jail. So tax prosecutions are primarily example cases used 
primarily for public relations/intimidation purposes.   

These tax crime trials are often conveniently timed so that the conviction or sentencing 
happens right around the first part of April, so it is all over the news just in time to encourage 
“the sheep” to get their tax returns filed on time--“or this might happen to them”! 

The very few tax crime cases chosen for prosecution are intended to be easy victories for the 
government so as to present a public image of the IRS as some invincible juggernaut. The 
government’s policy is to not prosecute any tax case unless they are at least 90% sure they will 
win.  So they tend to select only the most egregious tax offenders: such as people who have 
blatantly lied on their tax returns and in very large amounts and people who very clearly knew 
they were doing something wrong.  That part is crucial to be able to convict someone of a tax 
crime. 

By keeping the number of prosecutions low, the government also creates the false impression 
that almost everybody is complying with the income tax laws except the people you see “going 
to jail”.  

However, the IRS admits quietly in its statistics that at least 10-20 million people every year 
who are deemed “required to file” returns do not file.  This may be a very conservative figure: 
in a letter issued by IRS in 1998, IRS admitted that in 1996, 63 million people did not file who 
were deemed required to file by the IRS. 

In addition to the statistical improbability of “going to jail” for a tax crime, you also need to 
know that you are in zero danger of going to jail unless you undertake a deliberate effort to 
cheat, deceive or lie to the IRS. Keep in mind, lawful tax avoidance by definition does not 
involve deceiving, cheating or lying to anyone.    

You should also know that all tax crimes depend on the government proving the element of 
“willfulness”—i.e. the prosecution must prove beyond reasonable doubt that the defendant 
intentionally violated a known legal duty.   

So you cannot go to jail merely for not filing a return unless it can be proven you were required 
to file; that you knew you were required to file; and that you intentionally broke the law by 
not filing. The Supreme Court ruled in Cheek v United States (1991) that a sincerely held belief 
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that you are not violating the law is enough to defeat this required element of “willfulness” that 
must be proven to convict you of a tax crime, even if your belief turns out to be wrong and 
even if your belief is not considered reasonable by the court!  This principle was also laid out in 
earlier decisions of the Court: 

 “The revenue acts command the citizen, where required by law or regulations, to pay 

 the [290 U.S. 389, 396]   tax, to make a return, to keep records, and to supply 

 information for computation, assessment, or collection of the tax. He whose conduct is 

 defined as criminal is one who 'willfully' fails to pay the tax, to make a return, to keep 

 the required records, or to supply the needed information. Congress did not intend that 

 a person, by reason of a bona fide misunderstanding as to his liability for the tax, as to 

 his duty to make a return, or as to the adequacy of the records he maintained, should 

 become a criminal by his mere failure to measure up to the prescribed standard of 

 conduct.   “        United States v. Murdock, 290 U.S. 389 (1933) 

 

  “In Bishop, we held that the term "willfully" has the same meaning in the misdemeanor 
 and felony sections of the Revenue Code, and that it requires more than a showing of 
 careless disregard for the truth. [Footnote 3] We did not, however, hold that the term 
 requires proof of any motive other than an intentional violation of a known legal duty. 
 We explained the meaning of willfulness in § 7206 and related statutes: 

 "The Court, in fact, has recognized that the word 'willfully' in these statutes generally 
 connotes a voluntary, intentional violation of a known legal duty. It has formulated the 
 requirement of willfulness as 'bad faith or evil intent,' [ 290 U. S. ] Murdock, 290 U.S. 
 [389,] 290 U. S. 398, or 'evil motive and want of justification in view of all the financial 
 circumstances of the taxpayer,' Spies \[v. United States\], 317 U.S. [492,] 317 U. S. 498, 
 or knowledge that the taxpayer 'should have reported more income than he did.' 
 Sansone \[v. United States\], 380 U.S. [343,] 380 U. S. 353. See James v. United States, 
 366 U. S. 213, 366 U. S. 221 (1961); McCarthy v. United States, 394 U. S. 459, 394 U. S. 4
 71 (1969)." 

                                                             United States v. Pomponio, 429 U.S. 10 (1976) 

For this reason, the government tends to avoid prosecuting anyone for tax crimes who does 
not lie to them or hide from them or slink around acting like they have done something wrong, 
even if their legal position turns out to be wrong!  This is because the government cannot 
afford to lose publicly in court on tax cases.  And they HAVE!  Many times.  It is simply too 
costly for the government to risk any loss in court on a tax case. Every time they do, more 
people become less afraid of not filing a return based on a sincere belief they are not required 
to file a return. 

https://supreme.justia.com/cases/federal/us/429/10/case.html#F3
https://supreme.justia.com/us/290/389/case.html
https://supreme.justia.com/us/290/398/case.html
https://supreme.justia.com/us/317/492/case.html
https://supreme.justia.com/us/317/492/case.html#498
https://supreme.justia.com/us/380/343/case.html
https://supreme.justia.com/us/380/343/case.html#353
https://supreme.justia.com/us/366/213/case.html
https://supreme.justia.com/us/394/459/case.html
https://supreme.justia.com/us/394/459/case.html#471
https://supreme.justia.com/us/394/459/case.html#471
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It is not a crime to sincerely believe something that is later shown to be wrong. It is not a crime 
if you misunderstand what the law requires of you.  Even if you are found to be careless or your 
belief is not reasonable. 

To be clear, I am not suggesting that anyone should behave carelessly or take on an 
unreasonable position as to income taxes.  My point is only that it is not a crime to be wrong, 
so you don’t have to be afraid of making a mistake, especially if you have made reasonable 
efforts to ascertain that you are correct in your position. 

As will be shown in this report, it is very easy in many cases to look at some of the income tax 
laws and to come away unsure as to whether anything is required of you.  To act on that belief 
is not a crime!  And you are not required to assume any implied requirement in the law applies 
to you, either!  There needs to be an explicit requirement, or there is no requirement. 

Furthermore, the Supreme Court stated in U.S. v. Bishop (1973): 

 “The requirement of an offense committed willfully is not met, therefore, if a taxpayer 

 has relied in good faith upon a prior decision of this court.” 

So if your position is sincerely held and also relies on a Supreme Court decision in good faith, 
the requirement of willfulness cannot be met, even if it can somehow be shown that you 
misunderstood the law or misunderstood the Supreme Court’s decisions you relied on. 

Keep in mind that lawful income tax avoidance is not about going to court and arguing your 
beliefs to a jury to beat criminal charges.   

I am only addressing the false assumptions of the average person that lawful income tax 
avoidance is “too difficult” because you would have to “go to court” and win an argument with 
IRS in order to succeed at lawful income tax avoidance.  This is a false assumption that keeps 
many people from investigating this idea or even taking it seriously. 

In reality, successful lawful income tax avoidance is done very quietly, through administrative 
procedure, not in court.  This is how the government wants it. When you have a legal position 
that is sincerely held and reasonable and supported by the written law and Supreme Court 
decisions, the IRS has no real choice but to go along with it, sooner or later.  The Internal 
Revenue Manual admits that Supreme Court decisions are legally binding on the IRS. 

So, if you handle this properly, and you are sincere in your belief that you are not required to 
file a tax return and you rely on Supreme Court decisions in good faith, you will be able to get 
IRS agreement with your position and you will never come within a million miles of a criminal 
prosecution.  If you know the truth about the income tax laws being misapplied, the IRS will 
not want you anywhere near a courtroom where you could expose this information to the 
public! 
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The system is set up so that victories against IRS are quiet and don’t get much media attention, 
while the relatively few examples there are of people losing in court to IRS typically get 
maximum publicity! 

Most people fall somewhere in between these two extremes:  on the one hand, if you file a tax 
return and assess yourself with tax every year, you are handing the IRS a victory over you every 
year without them having to do anything.   

If you don’t file, and even if you don’t have a good reason, it is still extremely unlikely you will 
ever be prosecuted; instead IRS will use commercial default procedures against you to assess 
you with tax anyway, unless you know how to stop that or work with someone who does, such 
as myself.  So a lot of people end up as taxpayers one way or the other. 

For an example of this commercial default process being used to assess taxes, see the following 
link, where a man admitted publicly to the press in 2013 that he had not filed tax returns for 
over 11 years and he actually dared the IRS to prosecute him, by publicly claiming the IRS was 
“too scared to go after him”.   Here is the link to the story:  

http://www.wnd.com/2013/06/businessman-irs-fears-prosecuting-me/#RO7p5eLXRAvDlKRf.99 

According to this article, while the IRS was apparently afraid to prosecute this non-filer, they 
were not afraid to assess him with several hundred thousand dollars in taxes.  Though it also 
seems from this article the IRS was afraid to collect on those taxes, for fear that this man would 
sue the IRS for wrongful collections.  Either way, it does sound like the IRS fears this man 
exposing some uncomfortable truths in court; and this has given him the leverage to be left 
alone. 

In my work with my clients, we also seek to have as much leverage as possible to keep IRS from 
misbehaving and to keep IRS from being able to intimidate my clients. If the man from the 
above article was a client of mine, I think we would be able to do better than just avoiding 
prosecution and avoiding collections.  I believe we would also be able to get IRS to agree this 
man is not liable every year and prevent these assessments of tax against him, as I do with my 
clients. 

The best legal position to have in support of what you choose to do (or not do) with respect to 
income taxes is a position that is supported by the facts, sincerely held, reasonable and one 
that IRS is bound and obligated to recognize as valid such as one that is based on decisions of 
the Supreme Court. 

This is how you can lawfully avoid income tax without fear of prosecution; and also how you 
can avoid being victimized by an involuntary IRS assessment of tax against you. 

This is a common problem experienced by “non-filers”—the IRS eventually assesses them with 
tax anyway, because the typical “non-filer” does not know how to stop them. Once the 

http://www.wnd.com/2013/06/businessman-irs-fears-prosecuting-me/#RO7p5eLXRAvDlKRf.99
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assessment is made, the “non-filer” has to worry about forced collections activity such as a 
notice of lien being recorded and harming your credit; or levies on bank accounts and other 
property; or a “wage levy” aka a garnishment of your paychecks. 

The approach described in this report focuses on having IRS agreement with your position 
using a sincere, honest, reasonable and defensible position that is recognized by the highest 
courts and which is binding on the IRS and will in most cases stop IRS from making an 
assessment of tax against you.  And without an assessment-- there is NO TAX to collect. 

So let’s PLEASE dial down the fear of the IRS and take a look at what the law actually says, 
knowing that what the law says does actually matter and that you don’t have to fear being 
thrown in jail if you “make the IRS mad” or make a mistake. 

As shown in this next section, you also don’t have to worry that IRS will suddenly show up at 
your door and start seizing all your property.  Before any of that dramatic kind of stuff people 
usually imagine can happen, there must be an assessment of tax and notice of tax due and all 
kinds of other steps. 

Successful lawful tax avoidance is based on lawfully avoiding an assessment of tax being made. 

People always just assume it is better to do whatever they assume IRS would want them to do.  
This is exactly the opposite of the truth. You are actually better off standing on your rights-- 
and the courts have openly admitted this: 

"Only the rare taxpayer would be likely to know that he could refuse to produce his 
records to IRS agents... Who would believe the ironic truth that the cooperative 
taxpayer fares much worse than the individual who relies upon his constitutional 
rights."  

 
  -- Judge Cummings, U.S. Federal Judge     

   US. v. Dickerson 413 F 2.d 1111 (7th Cir. 1969)  

 

“But what if I don’t file and I get audited?  Can’t the IRS garnish my 
paycheck/seize my house etc.?” 

These types of questions indicate an underlying assumption that you are somehow 
automatically liable for income taxes just because you made some money; or that IRS can “do 
whatever it wants”; and/or that some IRS employee can make you liable for income tax by just 
deciding that you are liable.   

This is not how it works. 
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The legal mechanism that creates a tax liability is called an assessment. Until an assessment is 
made, there legally is no tax liability that exists.  People seem to think they somehow 
automatically owe tax to IRS as soon as they make some money.  But this is totally incorrect, 
although IRS loves that people think this way! 

 “Tax liability is a condition precedent to the demand. Merely demanding payment, even 
 repeatedly, does not cause liability. 

 For the condition precedent of liability to be met, there must be a lawful assessment, 
 either a voluntary one by the taxpayer or one procedurally proper by the IRS.  

 Because this country's income tax system is based on voluntary self-assessment, rather 
 than distraint, Flora v. United States, 362 U.S. 145, 176, 80 S.Ct. 630, 646-47, 4 L.Ed.2d 
 623 (1960), the Service may assess the tax only in certain circumstances and in 
 conformity with proper procedures.”      

   Bothke v. Fluor Engineers and Constructors 834 F.2d 804 (9th Cir. 1987)  

As you will see later in this report, “income” for tax purposes does NOT mean “everything that 
comes in.” The income tax is not even a tax on money or any other form of property you 
receive.  It is an indirect tax on the exercise of federal privilege, and the basis for calculating 
the amount of tax is the amount of income produced by the exercise of that privilege. 

So there is NO reason for you to automatically assume that just because you were paid some 
money that you somehow automatically owe the IRS money. 

The IRS wants as many people as possible to automatically file a tax return without ever 
asking any questions or thinking about any of this! 

Lawful income tax avoidance centers around lawfully preventing IRS 
assessment of any tax  

As the Bothke court stated in the above cite, there are only two ways an assessment of tax can 
legally happen.  

1) You voluntarily assess yourself with tax on a tax return;  Or 
 

2) IRS makes an involuntary assessment (but only “in certain circumstances and in 
conformity with proper procedures.”)    This means the facts must warrant the 
assessment of tax and the IRS must use proper procedure in determining those facts 
and concluding that the law applies to those facts before a lawful assessment can be 
made. 

http://openjurist.org/362/us/145
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I can tell you from many years of experience that IRS personnel are not interested in doing any 

more work than they have to!  The income tax system would collapse very quickly if IRS 

examiners had to actually gather the facts to justify making an involuntary assessment on every 

taxpayer.   

The IRS much prefers that people assess themselves with tax by voluntarily filing a tax return.  

This is not only because it makes the IRS’s job so much easier, but because once you file a tax 

return, the law as to whether you are required to file a return or not for that tax year no 

longer matters!   

The law no longer matters at that point because by voluntarily filing a tax return you have 

volunteered to be subject to the federal income tax laws. Of course they encourage you to 

assume you are already subject to the income tax laws even before you file.   

Whether you are required is a crucial consideration, but only BEFORE you file the return.  After 

you have filed a return, it no longer matters whether you would have been subject to the 

income tax laws or not.  Because now you irrefutably are subject to the income tax laws, thanks 

to your own testimony and signature! You have MADE yourself subject to the income tax laws 

by filing the return, so whether you were required by law to file a return becomes a moot 

point—at least for that tax year. 

So the most important thing for lawful income tax avoidance is to NOT automatically volunteer 
to file a tax return. 

However, you should not automatically refuse to file a tax return, either.  

What you should be doing is making a legal determination as to whether you are actually 
required to file a tax return or not for a given tax year BEFORE you file the return. Whatever 
determination you make should be based on the facts and the applicable law. 

This way, if you determine you are not required to file, you will be able to back up your 
position, if that ever becomes necessary, by explaining how and why you determined that you 
were not required to file. 

If you do this right, you probably will never have to actually explain this to anyone. But knowing 
that you COULD explain it if you had to will give you peace of mind, which is very important. 

If you determine that you are required to file for a given tax year, at least you will have actually 
made a determination instead of just automatically assuming you were required to file like a 
mindless zombie.   
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So even if you have to file a return this year, learning how to make this determination may help 
you down the road to avoid income tax for other tax years. 

You will not have to go to court to “back up your position”, by the way.  The IRS is not going to 
show up at your door just because you didn’t file a tax return.  

If the IRS believes you may be required to file a tax return for a given tax year, you will be 
contacted with a notice in the mail asking you to either file a return or to provide an 
explanation for why you are not required to file a return. These are computer-generated 
notices. 

If you provide an explanation as to why you are not required to file that satisfies the IRS, that 
will be the end of it! 

This has been a scenario that sometimes happens in my experience working with my clients. 
Handling such IRS correspondence for my clients (if necessary) is part of the consulting 
services I provide.  Most often, if we ever hear from the IRS at all, they will close the matter 
after one or two notices being sent.   

Sometimes we have to deal with your state tax agency making claims that a state return is 
required to be filed.  I also deal with this scenario for clients.  In the vast majority of cases, if 
this happens, the matter is resolved in your favor after the first or the second notice sent out by 
the tax agency.  That’s the end of it! 

But I believe a client’s peace of mind is too important to just answer IRS and state notices for 
them and leave the client wondering how I was able to “pull that off”.  It is very important for 
the success of this process for the client to understand why the client is not required to file a 
tax return. 

I do not want to put words in anyone’s mouth.  It is very important that what I represent to tax 
agencies as your position is actually your sincerely held position. 

So let’s talk about how to make the legal determination as to whether you are required to file 
a tax return or not.   

Let’s start with discussing what the reliable sources of information are about the law and what 
sources are not reliable. 

Sources of information that have force of law 

The IRS is legally bound by the following: 

 The 1787 Federal Constitution (Defines the limits on federal taxing power). 
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 Acts of U.S. Congress (as codified in the United States Code). 

 Treasury Regulations (the Treasury department’s interpretation of the tax acts of 

Congress for purposes of IRS enforcement). 

 Supreme Court decisions (“opinions” issued to settle controversies-- often explaining 

general principles and construing the law and the regulations). 

These are the most authoritative sources of information to rely on for a legal position.  The IRS 
admits in the Internal Revenue Manual that IRS is bound by Supreme Court rulings.  See below: 

INTERNAL REVENUE MANUAL               4.10.7.2.9.8   (01-01-2006) 

 

Importance of Court Decisions  

 

1. Decisions made at various levels of the court system are considered to be 

interpretations of tax laws and may be used by either examiners or taxpayers to 

support a position. 

  

2. Certain court cases lend more weight to a position than others. A case decided by the 

U.S. Supreme Court becomes the law of the land and takes precedence over decisions 

of lower courts. The Internal Revenue Service must follow Supreme Court decisions. 

For examiners, Supreme Court decisions have the same weight as the Code.  

 

Unfortunately, most people tend to rely on other sources of information that do not have any 
authority, such as: 

Personal opinions about what the law says (or what they assume the law “probably” says). 

Attorney opinions.  While it may seem reasonable enough to rely on an attorney, an attorney’s 
opinion cannot change what the law actually says.  The law says what the law says.  Not what 
some attorney says or assumes or thinks the law says.  Furthermore, attorneys do not know 
what they do not know. They do not necessarily “know the law” outside of the area they 
specialize in, especially when it comes to taxes. 
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“We must note here, as a matter of judicial knowledge, that most lawyers have only 

scant knowledge of the tax laws.” 

 

      Bursten v. U.S., 395 f 2d 976, 981 (5th. Cir. 1968) 

Tax attorneys in particular are miserably failing their clients, according to one Constitutional 

attorney familiar with the limits on federal taxing power, because tax attorneys are not well 

educated about, and are mostly oblivious of, their client’s fundamental rights. Attorney 

Richard C. DiMare, Founder of the American Association for Lockean Liberty, Inc. states: 

 

“…the American legal community (needs to) answer to the silent distress of millions of 

financially overburdened working people.  Because of the unique structure of our legal 

system, American lawyers have a moral and legal duty to enforce certain tax 

constraints on government that would favor workers, and lawyers are failing 

miserably.” 

 

“If U.S. tax attorneys wake up and get serious about their Constitutional oaths, there is 

no good reason for the wages and the salaries of natural persons to be taxed as 

income.” 

 

CPA’s   Forget about it. These number-crunchers are often very good with knowing the IRS rules 

on tax deductions etc. but they have no business giving legal advice to anyone.  However, 

many business owners and employers nonetheless rely blindly on negligent and irresponsible 

(and illegally given) legal advice from some CPA as to what is “required by law”.   

The IRS (including IRS publications, forms, instructions, website content, employee advice) 

No way!!  These are not reliable sources of information, even according to the IRS! 

 "IRS Publications, issued by the National Office, explain the law in plain language for 

 taxpayers and their advisors... While a good source of general information, publications 

 should not be cited to sustain a position."  

     [Internal Revenue Manual, 4.10.7.2.8 (05-14-1999)]  

Courts have routinely stated that the IRS is not responsible for the contents of its website or 
publications or even its tax forms and instructions, and that you cannot use any of that to 
support a legal position!  Logically, then, neither can THEY! 

http://www.irs.gov/irm/part4/ch10s11.html
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"It is unfortunately all too common for government manuals, handbooks, and in-

house publications to contain statements that were not meant or are not wholly 

reliable. If they go counter to governing statutes and regulations of the highest or 

higher dignity, e.g. regulations published in the Federal Register, they do not bind 

the government, and persons relying on them do so at their peril.                                 

CWT Farms Inc. v. Commissioner of Internal Revenue, 755 F.2d 790 (11th Cir. 
1985)  

 

From  Tax Procedure and Tax Fraud, Patricia Morgan, 1999, ISBN 0-314-06586-5, 

West Group:  

p. 21:  "As discussed in §2.3.3, the IRS is not bound by its statements or 

positions in unofficial pamphlets and publications."  

p. 34:  "6.  IRS Pamphlets and Booklets.  The IRS is not bound by statements or 

positions in its unofficial publications, such as handbooks and pamphlets." 

p. 34:  "7.  Other Written and Oral Advice.  Most taxpayers' requests for advice 

from the IRS are made orally.  Unfortunately, the IRS is not bound by answers 

or positions stated by its employees orally, whether in person or by 

telephone.  According to the procedural regulations, 'oral advice is advisory only 

and the Service is not bound to recognize it in the examination of the taxpayer's 

return.'  26 CFR §601.201(k)(2).  …As was true before, taxpayers may be 

penalized for following oral advice from the IRS." 

So we are going to stick with the authorities that actually matter. Before we look at the law 
that pertains to “persons required to make a return of income” you need to understand a few 
rules about reading the law, as laid out by the U.S. Supreme Court. 

The “Void for Vagueness” Doctrine 

The federal Constitution guarantees the right to due process of law for everyone.  Due process 
consists of, among other things, reasonable notice of what the law requires of you and a 
meaningful opportunity to be heard in your defense before any law is applied against you. 

 

http://famguardian.org/TaxFreedom/Authorities/Circuit/CWTFarsIncVCommIntRev-755F2d790%281985%29.pdf
http://famguardian.org/TaxFreedom/Authorities/Circuit/CWTFarsIncVCommIntRev-755F2d790%281985%29.pdf
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 “The essential elements of due process of law are notice and opportunity to defend, 

and in determining whether such rights are denied, the Court is governed by the 

substance of things, and not by mere form.” 

             

       Simon v. Craft, 182 U.S. 427 (1901) 

 

The U.S. Supreme Court has said many times that the law must clearly express what is required 
of you or (by default) nothing is required of you.  If the law is not worded clearly enough for 
you to clearly understand what is required of you, the law is void.  This is known as the “void 
for vagueness doctrine” of the Supreme Court, as expressed here: 

 

 “[T]he terms of a penal statute [...] must be sufficiently explicit to inform those who are 
 subject to it what conduct on their part will render them liable to its penalties… and a 
 statute which either forbids or requires the doing of an act in terms so vague that men 
 of common intelligence must necessarily guess at its meaning and differ as to its 
 application violates the first essential of due process of law.” 

        Connally v. General Construction Co., 269 U.S. 385, 391 (1926) 

A requirement of law must be written so that common people with no special training can 
easily understand it and do not have to guess what the law means; and the law must be clear 
enough so that common people cannot reasonably interpret the law differently. 

When it comes to taxing statutes, the Supreme Court has expressed the additional rule that 
where there is any doubt, you may assume that the law does not require you to do anything: 

 “In the interpretation of statutes levying taxes, it is the established rule not to extend 

 their provisions by implication beyond the clear import of the language used, or to 

 enlarge their operation so as to embrace matters not specifically pointed out. In case of 

 doubt they are construed most strongly against the government and in favor of the 

 citizen.”   

                                                             Gould vs. Gould, 245 US 151 (1917) 

 

 " ….the well settled rule that the citizen is exempt from taxation unless the same is 
 imposed by clear and unequivocal language, and that, where the construction of a tax 

https://en.wikipedia.org/wiki/Connally_v._General_Construction_Co.
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 law is doubtful, the doubt is to be resolved in favor of those upon whom the tax is 
 sought to be laid…” 

    Spreckels Sugar Refining Co. v. McClain, 192 U.S. 397 (1904) 

IMPORTANT POINT:  

Always remember that, according to the Supreme Court you are exempt by default unless the 
law clearly imposes a requirement upon you. You do not have to prove a negative.  You do not 
have to prove that you are not required to file a tax return. 

The trap almost everyone in the “tax truth” movement has fallen into for decades is trying to 
argue/prove that they are not liable for tax and/or not required to file.  This is not necessary 
and actually works against you, because when you inevitably fail to prove this negative, it is 
assumed you must therefore be liable and required to file! 

The law requires that a claimant prove his claim.  If you are accused of a crime, you do not have 
to prove your innocence.  You are presumed innocent until the prosecutor proves you are 
guilty.  If someone sues you, you do not have to prove you are not liable for damages.  You are 
presumed not liable until the complaining party proves you are liable. 

The Court is saying in the above cites that you are presumed exempt from the requirements of 
any tax law unless the language of the law clearly imposes a requirement upon you.  It is not a 
reasonable interpretation of the law to assume any implied requirements. 

With that in mind, let’s take a look at the provision of law that requires certain persons to 
“make returns of income.”  We are trying to make a legal determination here. 

So let’s first look at the income tax law at Title 26 of the United States Code to see if there is a 
provision of law that clearly imposes a requirement upon you to “make a return of income”. 

 26 U.S. Code § 6012 - Persons required to make returns of income 
 

(a) General rule 
Returns with respect to income taxes under subtitle A shall be made by the 
following:  

 (1)  
 (A) Every individual having for the taxable year gross income which equals 
 or exceeds the exemption amount, except that a return shall not be 
 required of an individual— 

… 
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Hold on a minute, now!  What does “gross income” mean? We have to find the law that 

defines this term, if there is one.   

The Internal Revenue Code at Section 61 defines the term “gross income” but does not give us 

a very clear definition: 

 26 USC Section 61 

(a) General definition Except as otherwise provided in this subtitle, gross 

income means all income from whatever source derived, including (but 

not limited to) the following items:  

…. 

 

At this point, it is crucial to understand that the definition provided for a term in a law is 

exclusive.  Meaning: a word with a custom definition in the law becomes a legal term and the 

word is stripped of whatever its ordinary meaning might be, for purposes of that provision of 

law.  The legally defined term literally means ONLY what the custom definition in the law says 

the term means, and nothing else.   This is a well-recognized principle of construction of the 

law that is perfectly obvious to the courts, but is not something commonly understood by 

laypeople: 

 Stenberg v. Carhart, 530 U.S. 914, 942, 120 S.Ct. 2597, 2615 (2000) (“When a statute 
includes an explicit definition, we must follow that definition, even if it varies from 
that term's ordinary meaning.”); 
  

 Meese v. Keene, 481 U. S. 465, 484-485 (1987) ("It is axiomatic that the statutory 
definition of the term excludes unstated meanings of that term");  
 

 Colautti v. Franklin, 439 U. S. at 392-393, n. 10 ("As a rule, `a definition which declares 
what a term "means" ... excludes any meaning that is not stated' ");  
 

 Western Union Telegraph Co. v. Lenroot, 323 U. S. 490, 502 (1945) ("Of course, 
statutory definitions of terms used therein prevail over colloquial meanings.”);  
 

 Fox v. Standard Oil Co. of N. J., 294 U. S. 87, 95-96, 55 S.Ct. 333, 336 (1935) (“[A]  
definition by the average man or even by the ordinary dictionary with its studied 
enumeration of subtle shades of meaning is not a substitute for the definition set 
before us by the lawmakers with instructions to apply it to the exclusion of all 
others.”); see also 2A N. Singer, Sutherland on Statutes and Statutory Construction 
§47.07, p. 152, and  n. 10 (5th ed. 1992) (collecting cases).”) 
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So if we really wanted to, we could justify stopping our inquiry right here!  Congress actually 

defines the term “gross income” in Section 61 using the word “income”!  This is absurd;  it is 

called a tautology.  Why is Congress being so coy about explaining what is being taxed in the 

income tax law? Don’t they want everybody to clearly see the law requires them to pay tax on 

all money they make? 

So logically the next question would be:  Is there a definition of the term “income” in this Code 

of “income tax laws”?  Amazingly, the answer is NO! 

 

 “The general term ‘income’ is not defined in the Internal Revenue Code.” 
    
     U.S. v. Ballard, 535 F.2d 400, 404 (8th Circuit, 1976) 

A very good question at this point is “WHY NOT?”  We will discuss later why Congress has not 
defined “income” for income tax laws.  For now, just notice that the word “income” is not 
defined in the income tax law!  Do you find that odd? 

Well, if “income” is not defined, should we just assume that “income” for tax purposes means 
the commonly understood meaning of the word, i.e. “everything that comes in”? Congress and 
the IRS certainly HOPE you will do that. 

The problem with that logic is that there are two qualifiers to the definition of “gross income” 
in Section 61 that distinctly indicate that “income” for federal tax purposes does NOT and 
cannot mean “everything that comes in”.  

First of all, Section 61, begins with the language “Except as otherwise provided in this 
subtitle...” which indicates that other provisions of Subtitle A might keep certain income from 
qualifying as “gross income”.  Secondly, anything that qualifies as “gross income” must be 
income that is derived from a source, according to Section 61. 

This is a very significant qualifier in the language of the law. It is a “shout-out” to the same 
language used in the 16th Amendment. For now, just understand that logically,” income derived 
from whatever source” logically cannot possibly be the same thing as the source itself. 

To make this point clear: wine might be derived from  grapes, but wine and grapes are not 
the same thing, are they?   

A tax on wine “from whatever source derived” would be a tax on wine derived from grapes or 
from any other kind of fruit, or even from dandelions.  But a tax on wine “from whatever source 
derived” would not be a tax on the sources the wine is derived from; the tax would be only on 
the wine that is actually made from (derived from) any of those different sources.  A tax on 
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wine derived from the source “dandelions,” for example, is not the same thing as a tax on 
dandelions. 

Logically, according to Section 61, a tax on “income from whatever source derived” is not a tax 
on the source of that income.  Confusing?  That’s fine.  If you have been automatically 
assuming you are required to file a return, then being confused about that requirement is 
actually a step in the right direction!!  Now at least you are thinking. 

So there should already be at least some doubt in your mind that “income” for tax purposes 
has to mean “all that comes in.”  So what does “income” mean, then, for tax purposes? 

Again, the bottom line here is: where is the clear requirement in the language of the law for 
you to do anything?   

If you can’t easily figure out what “income” or “gross income” even means, and you have to 

guess, then how do you know you had any “gross income”?  Well, you don’t!  That’s the point!  

On this basis alone you can reasonably say for a given tax year that you did not have any “gross 

income” and on that basis you can reasonably say you are not required to make a return of 

income, as far as you can tell. 

You are not required to be an expert on tax law!  In theory it might possibly turn out that you 

somehow did have “gross income” of an amount that causes you to be required to file a tax 

return.  But even in that case, the law did not provide sufficient notice; and no one can say that 

you were lying or insincere.  It certainly seems to be reasonable for you to assume you had no 

“gross income” and are not required to file, given how vague the definition of “gross income” 

is, and that such a position is supported by the Supreme Court. 

As long as you understand that “income” for tax purposes does NOT automatically mean 

“everything that comes in”, believing there is no clear requirement for you to file should not 

at all seem like an unreasonable position.  Especially when you see Court decisions that say 

things like this: 

"The phraseology of form 1040 is somewhat obscure .... but it matters little what it does 

mean; the statute and the statute alone determines what is income to be taxed. It taxes 

only income "derived" from many different sources; one does not "derive income" by 

rendering services and charging for them...  

             

       Edwards v. Keith, 231 F 110,113 (1916) 
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“We must reject…the broad contention submitted in behalf of the Government that all 
receipts—everything that comes in-- are income within the proper definition of “gross 
income” (in the income tax law)…             
         Southern Pacific Co. v. Lowe, 247 U.S. 330 (1918) 

This is the exact legal basis my clients rely on (when applicable) for not filing a tax return.  Why 

should anybody assume that, just because they were paid some money, that this automatically 

means they had “gross income” for federal income tax purposes? 

If you have really looked at the law and you did not find clear language defining “gross income” 

there is nothing dishonest or unreasonable about concluding that you had nothing that 

qualifies as “gross income” and saying so, if necessary!  This is simply relying upon decisions of 

the U.S. Supreme Court to support a sincerely held belief that you had nothing that qualifies as 

“gross income” under the law! 

In my opinion, this is more than enough already for someone to be able to defend not filing a 

tax return!  There is simply no clear requirement in the law. 

But for your peace of mind, let’s keep going, so you won’t think of this as some kind of 

“loophole”.   

There is actually a very good reason why the law is written with no clear definition of “gross 

income”.  And understanding why the law is written this way will help you feel more secure 

that Congress cannot just “change the law” at some point.   

Congress wrote the law this way because they wanted people to think “income” means 

“everything that comes in” in the tax law so that everyone would think the income tax is a tax 

on “everything that comes in”;  so that everyone would assume that making a certain amount 

of money makes you automatically subject to income tax.  At the same time, Congress had to 

also write the laws so that those laws would not expressly violate the federal Constitution.  This 

is why they do not ever say in the law that income means “all that comes in”, even though 

most people assume that is what it means! 

Let’s look at the Treasury Regulation for Section 61, which indicates how the definition of 

“gross income” is to be interpreted for IRS enforcement purposes: 

Title 26 Code of Federal Regulations  1.61-1 - Gross income. 

§ 1.61-1 Gross income. 

(a) General definition.  

https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=738000a3c4dedccb805a8fb4d9377fb2&term_occur=1&term_src=Title:26:Chapter:I:Subchapter:A:Part:1:Subjgrp:2:1.61-1


P a g e  | 37 

 

 Gross income means all income from whatever source derived, unless 
 excluded by law 

This regulation expresses a limitation on what “gross income” can possibly mean, for IRS 

enforcement purposes.  The language “…unless excluded by law” in this regulation indicates 

that ANY law, including provisions of the federal Constitution, not just the Internal Revenue 

Code, might cause certain income to be excluded from “gross income”. 

Remember, you do not have to prove a negative.  You do not have to prove that any amount of 

money you were paid is excluded from “gross income”.  The language of the law must clearly 

include what you were paid as “gross income” or you may assume it is excluded from “gross 

income”. 

The IRS knows this.  They just hope you don’t know it.  You can learn as much as you want 

about the limits on federal taxing power, but for now, just understand that even if you don’t 

understand those limits, the IRS certainly does!  They have to!  Ignorance of the law is no 

excuse for those who are charged with enforcing those laws, provided that you do not 

consent to any waiver of your rights!   

Again, filing a return voluntarily is a waiver of your rights that makes this whole discussion 

irrelevant!! This is why the IRS wants you to feel intimidated into volunteering.  This is the 

government’s “work-around” for your fundamental rights! YOU “voluntarily” waiving those 

rights! 

Understanding this is crucial to the approach I take in working with my clients.  You have to 

refuse to waive any rights and not consent to do anything unless it can be shown to your 

satisfaction that you are required by law to do whatever it is.  What you believe is the crucial 

consideration.  

It does not matter what anybody else thinks about what “gross income” means; or what 

anybody else assumes about any payment made to you.  This includes the party that made the 

payment to you, and who may have reported that payment to IRS as “gross income”!   

The party who files an “information return” such as a Form W-2 or Form 1099 to the IRS  cannot 

make something into “gross income” that is not actually “gross income” just by assuming it is 

“gross income” or reporting it as “gross income” to the IRS. 

However, the IRS will blindly rely on such information returns anyway and assume they are 

correct if you do not speak up and object to these forms being filed and/or object to the 

information on these forms you do not agree with. 

https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=738000a3c4dedccb805a8fb4d9377fb2&term_occur=2&term_src=Title:26:Chapter:I:Subchapter:A:Part:1:Subjgrp:2:1.61-1
https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=1c07283120860b02c14e93d17bce07df&term_occur=1&term_src=Title:26:Chapter:I:Subchapter:A:Part:1:Subjgrp:2:1.61-1
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Of course, most people don’t know any better and will themselves blindly agree with such 

items being included as “gross income”—by reporting those amounts on their tax return. If you 

do that, you have no one to blame but yourself. 

Other people who don’t file returns will find that IRS can use these information returns 

(assumed to be 100% correct by default) to calculate a tax assessment against them anyway. 

But a person who does not blindly agree with such information and also knows how to handle 

the IRS can avoid this misapplication of the income tax laws based on false or at least highly 

questionable information reported to IRS by third parties.  If you don’t object to such 

information, such information becomes the facts of the matter, and the basis for applying the 

income tax laws against you. 

For an example of objecting to such information to avoid assessment, let’s take a look at a case 

involving one of my clients, Chris. 

Case number one:   

2010 and 2011 demands to file returns based on 1099-B information. 

Chris’s case is a good example (though it is much more dramatic than a typical case I deal with) 

showing that the IRS knows what your rights are, knows what the limits of federal taxing 

power are, and knows what the limits of IRS enforcement power are. 

Chris had not filed tax returns for several years prior to working with me.  Chris had managed to 

avoid having to deal with the IRS during all those years.  However, for tax years 2010 and for 

2011 Chris had liquidated some stock, and had significant amounts of gains that were reported 

to IRS as “gross income” by his broker. 

Based on this reporting on a Form 1099-B filed by Chris’s broker, the IRS sent a notice to Chris 

in April 2012 asking Chris to file a tax return for 2010 or explain why he was not required to 

file.  A similar notice for the 2011 tax year was sent to Chris in September 2013.  

In each case, IRS started making these inquiries about a year or so after the due date for each 

tax return had passed. As I will show you later in this report, it is much better to deal with these 

kind of matters proactively and not wait for IRS to come after you.  By waiting so long to deal 

with these matters, Chris made things very interesting. 

If Chris had come to me before the IRS was coming after him, or when he got the very first 

request for a tax return in April 2012, the whole “showdown” with IRS that ensued in these 

cases probably would have been prevented.  So this is not a typical situation, but I am 

discussing it here because it is very revealing as to what the IRS knows. 
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We responded to IRS in writing to let IRS know that Chris’s position is that the reported gains 

did not qualify as “gross income”.  This does not mean Chris denied receiving the amounts of 

money reported or even that the amounts reported were not “income”.   

Determining whether an item of income is included in “gross income”  is a legal determination.  

As we have already seen, “gross income” does not automatically include all income, and 

certainly does not automatically include “everything that comes in” per the Supreme Court. 

IRS subsequently sent Chris more demand notices, pretending to have never received any 

response from us.  This is typical of how IRS behaves.  The IRS tends to hear only what it wants 

to hear.  This is why I always use certified mail to correspond with IRS. 

Probably because of the large amount of money involved, and possibly because Chris had been 

a “non-filer” for about ten years at that time, the IRS seemed to assume they could intimidate 

Chris (or wear him down) into filing 2010 and 2011 tax returns and reporting his gains as “gross 

income” on those returns to create a tax liability for himself. 

After finally being forced to acknowledge that we had responded to their prior notices, the IRS 

proposed a tax bill of a whopping $363,286.46 for 2010 and $55,452.93 for 2011. 

On the next page is a copy of the IRS notice for 2010, in which IRS proposes this huge amount of 

tax and “asks” Chris to write a check to the Department of the Treasury for this astronomical 

amount:  
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It is interesting to note that this huge amount of tax proposed by IRS was inflated beyond even 
the amount of the proceeds of the 2010 stock sales. Therefore, this amount of tax proposed is 
several times the amount of the reported gains from the stock sales; meaning that this amount 
of tax proposed by IRS is many multiples of what the correct tax amount would likely be, even 
if the gains reported by the broker had actually been includible in “gross income”.   

My opinion is that IRS deliberately proposed an absurdly high amount of tax as a “shock and 
awe” tactic to try to bait Chris into arguing about the amount of tax.   

We did not take the bait.  Chris’s position was that there was no “gross income”; so arguing 
with IRS about the amount of tax would have been off-point.  Obviously there could be no tax 
of any amount if there was no “gross income.”  We did not permit the IRS to bait us into 
arguing about any other issue. We finally countered the IRS  proposal with a tax return, only 
because IRS had already insisted several times that a return be filed.  This is one of the few 
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circumstances where I might recommend filing a return, even though the client does not 
believe he is required to file. 

I will discuss the result of the 2010 return Chris filed after we look at the similar proposal from 
IRS for 2011 below: 

 

This 2011 IRS proposal was sent in January 2014---prior to the IRS proposal for 2010; and the 
2011 matter was actually resolved before the 2010 matter was resolved.  
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While the amount of tax proposed for 2011 is also very high relative to the proceeds of the 
stock sales in 2011, it is not as absurdly high as the amount of tax IRS proposed for 2010.  Still, a 
$55,000 tax bill is probably enough to make some people go jump off the tallest building they 
can find. 

We were able to resolve this 2011 matter without Chris having to file a tax return.  Chris’s IRS 
account transcript for 2011 below tells the story: 

 

You can see from Chris’s 2011 account transcript that IRS opened an examination/audit in 
September 2013.  This date corresponds to the first IRS notice Chris received asking him to file a 
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2011 tax return.  Because we went back and forth with IRS a few times, it took until July of 2014 
before this matter was finally resolved and IRS finally agreed no return was required. 

IRS finally closed out this examination (also known as a “correspondence audit”) by making an 
assessment of $0.00 tax on July 7, 2014.  The above transcript was ordered and received in 
February 2015 and this account remains unchanged to this day.  Why? Because IRS could not 
dupe or intimidate Chris into agreeing to make himself liable for any tax.  And IRS knew they 
otherwise had no authority to make Chris liable for tax on the gains that had been reported. 

Perhaps this “win” for Chris for 2011 is why IRS decided to “dig in its heels ” a little more on the 
2010 matter.  IRS was perhaps trying to make up for its “loss” on the 2011 matter by proposing 
an extremely inflated tax bill for 2010 on July 9, 2014 just two days after the 2011 matter was 
resolved in Chris’s favor.    

The 2010 IRS account transcript below shows how IRS responded after Chris finally filed a 2010 
tax return on July 29, 2014 and declined to report his stock gains as “gross income”: 
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The IRS had opened an examination of the 2010 tax year in May 2013 to attempt to make an 
assessment of tax against Chris.  After that gigantic tax bill IRS proposed in July 2014, Chris filed 
a tax return for 2010 reporting only $20 he had been paid as “wages” and reporting $5 of 
income tax withholding from those wages.  Chris declined to report that any of the stock gains 
he received was included in his “gross income”. 

The IRS examiner accepted the filed return, credited Chris with $5.00 of withholding from $20 
in wages and assessed “additional tax” of $0.00.  The result of this was a refund from IRS of the 
$5.00 of wage withholding. 

See below: this the Notice IRS sent to Chris dated November 3,2014, the same day he is 
credited on the 2010 account transcript with the $5.00 overpayment: 

 

 



P a g e  | 45 

 

Incredible, right? This is the single most dramatic success I have had with a client so far. 

How was this possible? Because IRS knows what your rights are; IRS knows what the limits on 
federal taxing power are; and IRS knows what the limits on its enforcement powers are.  When 
they get an indication that you ALSO know these things---IRS has little choice but to stop playing 
their games and move on to trying to shake down somebody else.  The amount of money 
involved does not make any legal difference, as you can see. 

Again, this is a very dramatic example and not at all typical of what my clients go through.  I 
always encourage my clients to be proactive and not wait for IRS to come after them to file a 
return because that makes things a lot less stressful.  Although Chris won on both of these 
cases, you can see he had to live with the stress and uncertainty of how this would turn out for 
well over a year. This is not a fun way to deal with your tax matters, even though this turned 
out the way we wanted.  When things get this far, there is always a chance IRS will keep going. 

A couple of far more typical examples of client results are also shown later in this report, where 
we took a far more proactive approach.  These examples are more like what a new client today 
can expect to happen. 

If you know IRS has received (or could obtain) information that will lead IRS to believe a return 
is required for a certain tax year; and you do not agree with that information, it only makes 
sense to dispute the information as soon as possible—before IRS is coming after you to file a 
return. 

When the dispute is successful, IRS income records will agree with your position and agree that 
no return is required (where the facts warrant that conclusion).  And this agreement in the IRS’s 
own income records makes it extremely unlikely that IRS will ever contact you demanding that 
you file a return or ask you to explain why you are not required to file (as Chris had to deal 
with).  This is because IRS will have already received your explanation for why you are not 
required to file and will have already agreed with it. 

Do you see the difference?  When you wait for IRS to come after you, you kind of look like you 
are hiding from them.  When you deal with tax matters proactively as I recommend, they might 
possibly be able to show that you are wrong (in my experience this actually never happens) but 
they certainly cannot say you are acting in bad faith or acting dishonorably in any way.  

I emphasize always behaving honorably and in good faith in your dealings with IRS and other 
tax agencies. This is the most important thing of all.  It is actually more important than being 
correct in your legal position.  If you are incorrect, then IRS should be able to show you that you 
are incorrect and explain why.  And if they can, you should be willing to do what the law 
requires of you. 

Sound reasonable?  It is reasonable, and this approach works because it exposes the IRS’s 
“Achilles heel”: that in most cases the IRS is incapable of proving anything. 
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“What if this went to court, though? What would I say? Aren’t the courts 
corrupt?” 

Not likely this type of approach ever ends up in court, for several reasons.  First of all, the 
federal courts are already clogged with cases.  This is why we have administrative procedures, 
so that the courts are not further clogged with needless litigation every time somebody has a 
disagreement with a government agency. 

But let’s run through some possible scenarios in order of likelihood (keeping in mind that every 
scenario involving going to court is unlikely).   

Let’s imagine that IRS had refused to accept the contents of Chris’s 2010 tax return and tried to 
assess him with tax anyway.  They could do that, but what would be their basis in fact or law? 
We just went through the “gross income” discussion.  How would they prove something is 
“gross income” if they cannot get Chris to agree it is “gross income”? 

So let’s say IRS issued a Notice of Deficiency against Chris.  This would give Chris the right to 
petition the Tax Court to dispute the IRS proposed assessment. 

The IRS knows that in Tax Court Chris would have a “reasonable dispute” (as the income tax 
laws describe it) with the 1099-B Form issued by his broker.  And this would put the burden of 
proof on the IRS  in court to prove the amount Chris had left off his return is properly included 
in “gross income.”  How would they actually prove that? 

We just went through how to determine “gross income” and there is no language in the law 
that clearly indicates what makes something includible in “gross income.” It certainly does not 
include all income, as they want us to believe.  And it absolutely does not include “everything 
that comes in”-- as stated by the Supreme Court.   

All the IRS ever had as “evidence” that Chris had  “gross income” was the 1099-B form the 
broker had filed with IRS.  And Chris disputed that information.  So now IRS has no excuse to 
just keep assuming the 1099-B Form is correct.  IRS would have to obtain some additional 
evidence as to the amounts reported being properly included in “gross income”.  See the case 
Portillo v. Commissioner for an example of IRS getting slapped down for just assuming a 1099 
form is correct and arbitrarily choosing not to believe the payee who said it was incorrect. 

In my experience, the IRS wants no part of having to actually prove anything  so what are they 
going to do?  Call the broker-- who clearly also has no idea what “gross income” means?  By 
making a credible dispute of the information reported to IRS by third parties, the IRS can be 
effectively “check-mated” because they no longer have any excuse to assume the information 
they received from your payer is correct, and they have no way to prove it is correct (as long 
as it really is not correct).  Keep in mind there is no claim being made in such a dispute that 
money was not received.  The point is that the money received does not qualify as “gross 
income” and should not have been reported to IRS as “gross income”! 
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So what else could IRS have done?  Prosecute Chris for “willfully filing a false tax return”?  Not 
likely. How would they prove his return is “false” if they cannot even prove the amount he was 
paid is “gross income”?  How would they prove Chris “knew” his return was false to a jury? 
Remember, above all, IRS does not want anybody in a courtroom who could educate the public 
about how the income tax really works!  We made it clear that we did not dispute the fact that 
money was paid to Chris---we only disputed the determination that the money qualified as 
“gross income”. 

So very quickly, someone like Chris becomes too much trouble for too little pay-off as far as 
the IRS is concerned.  IRS is trying to maximize revenue and cannot afford to spend too much 
time on people who cannot be intimidated into agreeing to make themselves liable. 

“Have these arguments ever worked in Court?” 

What I am talking about here is not exactly an “argument”.  It is simply “how it is”. For this 
approach, it is important to recognize you do not need an argument.   The party making a claim 
is the one who needs an argument. They need to prove the amount paid is properly included in 
“gross income”. 

This approach is only a defense of your fundamental rights:  the right to decline to volunteer 
and the right to clear up any misunderstandings at your earliest opportunity.  It is very simple, 
but clearing up matters with IRS does require some expertise, so that part is much easier said 
than done.  There are some failed tax return filing methods that try to achieve this agreement 
with IRS, such as the notorious “Cracking the Code” filing method, whose author has gone to 
prison for filing false information with the IRS.  His story shows that “close to being right” ain’t 
close enough. 

Any method that involves filing a tax return is vulnerable to IRS claiming your return is 
“frivolous” as an excuse to reject the return, and assess you with a $5,000 penalty.  For other 
reasons beyond the scope of this report, it is a bad idea generally to file a tax return if your 
position is that you are not required to file a tax return or that you are not liable for any tax. 

But yes, the position that “I sincerely believe there is no law that requires me to file a tax 
return” and/or “I sincerely believe I am not liable for any tax” HAS worked in court.  Many 
times! 

A similar position is that there is “no law” making all Americans liable for income tax as we are 
supposed to believe. 

That statement is essentially true, and if you doubt that, just go try to find the law that makes 
all Americans liable for income tax.  I believe there is still a $50,000 reward being offered for 
anyone who can come up with that law.  Good luck. 
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The Cryer case is a great example of these types of positions winning in court.  A lawyer named 
Tommy Cryer was acquitted in 2007 of two counts of tax evasion by defending himself with the 
argument that he could not find clear language in the law that made him liable for income tax. 
The IRS had not produced any law that clearly made Cryer liable, so the jury found Cryer not 
guilty. 

See the story at this link:      http://www.wnd.com/2007/07/42749/ 

Cryer is certainly not the only person who has been acquitted on criminal tax charges with that 
kind of defense.  There have been many people who were acquitted because they had a sincere 
belief that the law did not make them liable for income tax or liable to file a return.  To name 
just a few: Vernice Kuglin, Lloyd Long, Franklin Sanders, and Wesley Snipes. 

That’s right!  Wesley Snipes was acquitted on all of the multiple felony tax evasion and tax 
fraud charges the government brought against him.  Snipes was acquitted on these charges 
because Snipes showed the jury that he had asked IRS repeatedly to explain what law made 
him liable for income tax, and the IRS had refused to answer him.  The jury thus found that 
Snipes had not “intentionally violated a known legal duty” and acquitted Snipes on multiple 
counts of felony tax evasion and tax fraud. This was a HUGE HUGE loss for the IRS that I believe 
they have never recovered from. 

Snipes basically laid out a blueprint for how any sincere person (even if mistaken) who is not 
trying to break the law can beat tax evasion charges: engage the IRS in good faith; if IRS insists 
you are liable, ask IRS to show you what law makes you liable.  Agree to do whatever they ask 
as soon as they show you a law clearly requiring you to do what they are asking.   If they can’t 
or won’t answer you, that’s on them.  This is a nation of laws, not men.  No one, including the 
IRS, has the right to tell you to “shut up and do what we say or else!”   

There has to be a written law that clearly requires you to do what they are asking you to do; 
otherwise you can choose not to do it, and this is not a crime.  The jury was no doubt appalled 
that the IRS could not easily produce the law making all Americans liable; and disgusted that 
the IRS seemed to take the position that the law was what THEY said the law was. 

There have been very few if any high-profile tax evasion prosecutions ever since the Snipes 
acquittals.  And very few (if any) prosecutions against anyone taking the “there is no law” 
position to defend their actions. 

Such an approach makes it nearly impossible for the government to make you look like a 
criminal for not filing a tax return and not voluntarily assessing yourself with tax.   

I should mention, of course, that Snipes did not get off completely.  Snipes was convicted of 
three misdemeanor counts of “willful failure to file a tax return”.  This has been spun into the 
myth that Wesley Snipes went to jail “for not paying his taxes”.  FALSE!!! 

http://www.wnd.com/2007/07/42749/
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Ironically, Snipes’ convictions for “willful failure to file returns” were not because Snipes had 
not filed tax returns, but because Snipes did file three tax returns and he refused to properly 
sign those returns. Snipes had altered the perjury statements on each of the returns he filed so 
as to effectively nullify the perjury statement. The IRS warned Snipes that they would treat his 
returns as unfiled if he did not correct these errors, and Snipes refused.   

Snipes’ legal position would have been far stronger if he had simply declined to voluntarily file 
those returns in the first place and instead just asked IRS to explain what law requires him to 
file before filing the returns.  Snipes probably could also have been acquitted on those 
misdemeanor charges if he had taken that approach.  Other people have won acquittals with 
that approach. 

But by filing those three tax returns voluntarily, Snipes waived his right to ask such questions 
and certainly did not have the right to refuse to sign the returns properly.  This is just like 
joining the Army.  If you enlist in the Army, you are in.  It is no defense after that to argue that 
you didn’t have to enlist in the Army.  The point is, you did! After that, you have to do things 
their way, not yours! 

“An individual may be under no obligation to do a particular thing, and his failure to act 
creates no liability; but if he voluntarily attempts to act and do the particular thing, he 
comes under an implied obligation in respect to the manner in which he does it.” 

   Guardian Trust and Deposit Co v Fisher, 200 U.S. 57 (1906) 

 
 

VOLENTI NON FIT INJURIA. 
 
 He who consents cannot receive an injury. Broom, Max. 268, 269,271, 395; Shelf. Mar. 
 & Div. 449; Poole v. Lutz and Schmidt, 273 Ky. 586, 117 S.W.2d 575, 576. 
 

 

If you are going to file a return, file a return.  Don’t play games with the perjury statement and 
don’t make arguments on a tax return that you are “not liable” for tax or that “there is no law” 
or that the tax is voluntary etc. on your return or on any attachments. 
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Chris did not make any arguments whatsoever on his 2010 return.  Chris signed his 2010 return 
without making any alterations to the perjury statement, and this did not allow IRS to treat him 
any differently or to violate his rights.  Chris still had the right to determine whether an item of 
income was included in “gross income” or not. 

Let me be clear again, that this was a rare circumstance where filing a return was in that case 
determined to be the best course of action.  I do not recommend filing a return in most cases. 

In the case of income tax law, if you voluntarily file a tax return, you come under the express 
obligations of the Internal Revenue Code as to the manner in which you file the tax return.  You 
cannot just fill out the tax return any old way you want.  You can be penalized if you do. 

This is just like if you volunteer to enlist in the Army.  Once you enlist, you are under Army 
regulations.  There is nothing voluntary about it after that! If you disobey orders, you can be 
punished for insubordination.  You cannot defend yourself by saying “But I didn’t have to join 
the Army.  It was voluntary!”  So what?  You DID join the Army, so shut up and do what you are 
required to do. 

This is exactly how the income tax really works, except for the fact that people who volunteer 
for the Army actually are aware (I assume) that they have volunteered.  The income tax 
misapplication fraud works by you being duped or intimidated into cooperating with the 
creation of evidence that indicates you have volunteered to be subject to income taxes.  

You are duped or intimidated into cooperating based on your assumptions (or someone else’s 
assumptions) that your cooperation is “required by law”. 

While it is true that there is no law making all Americans liable for income tax, it is also true that 
in most cases people volunteer each year into income tax liability so that it no longer matters 
(at least not for them, not for that tax year) that there is “no law” making them liable.  You have 
made yourself liable by voluntarily filing a tax return, so in that case, you have no right to 
complain.   

No matter what happened that led up to you filing that tax return, it’s all good once you give 
your consent by filing that tax return.  This is why the IRS and the tax compliance industry 
emphasize filing a tax return so much. 

A lot of people might not be so quick to automatically file a tax return every year if the IRS 
were not holding their money ransom. Many people find themselves filing a tax return only so 
they can recover a “tax refund”, which is typically only a small portion of what they paid in 
during the past year though “tax withholding”.  

Amazingly, some people think their tax refund is some kind of “windfall” and forget that it was 
their money in the first place!  Some people even seem to think they are “not paying taxes” 
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simply because they get a refund of some of what they paid in.  This is an absurd position and 
reveals a very high degree of brainwashing and Stockholm syndrome. 

If you think you are “not paying taxes” just because you get a refund, take a look at your annual 
W-2 form from your employer and add up how much was taken out of your checks during the 
year for federal, state and sometimes even local income tax; Social Security and Medicare; state 
disability etc.  You will likely find that your refund is only a fraction of these amounts. 

But what are you supposed to do?  Once the IRS already has your money, if you want ANY of it 
back, you have to play their game.  You have to file a tax return and make your claim for 
refund.  In the process of course, you will have to volunteer to make yourself subject to the 
income tax, even if you otherwise would not have been subject to it! 

This situation is the result of the income tax withholding scam.  For American workers, this is 
where the income tax misapplication fraud usually begins. 

The Income Tax Withholding/Tax Refund Scam 

Millions of American workers are coerced by their employer into furnishing a Social Security 
Number (SSN) and submitting a Form W-4 when they are first hired for work due to the 
employer’s false assumptions that furnishing the SSN and the W-4 Form and submitting to 
withholding of income taxes from their paychecks is “required by law.” 

Well, it can easily be shown that in most cases the law does not clearly require any of this.  But 
once you have submitted the W-4 form, who cares?   Once the employer has coerced that 
signed Form W-4 from you, everybody can now pretend that you volunteered to make your 
paychecks subject to income taxes.   

There is nothing voluntary about this at all if you were not expressly told that it is voluntary 
and were not given the option to decline to volunteer. Most people never question being 
required by their employer to furnish a SSN or submit a Form W-4 because we are conditioned 
to assume this is all “required by law”. 

 We are also conditioned to just sign things without reading them and without asking too many 
“annoying questions”; to “do as we are told”; “don’t rock the boat”; and to believe everything 
we are told by some authority figure.  We also obviously don’t want to make trouble with the 
people we depend on for our paychecks. 

For anyone brave enough to question whether the Form W-4 is actually required by law, you 
will find out your employer just assumes it is “required by law”, and has probably never even 
looked at the law to see what the law actually says.  Typically, employers rely on the opinion of 
an attorney or even just a CPA, who is not qualified to give legal advice to anyone. 
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So the employer’s legal position is usually very flimsy, to say the least.  But they are the boss, 
right?  So you have to just put up with this, or go find another job (or so you assume).  So you 
follow the instructions on the W-4 like a good little slave, and you fill the form out and submit it 
to your employer.  

This W-4 form actually functions as evidence that you have given your employer your 
permission to treat payments made to you as gross income subject to federal income tax and 
permission for the employer to withhold income taxes. 

Technically, you do not “have to” give your employer a Form W-4, even under the IRS rules.  
But as long as the employer believes these rules apply, the employer will withhold taxes from 
your paychecks anyway at the maximum rate if you do not furnish them a filled out and 
signed W-4 Form. 

So, you go along with it, and you have taxes withheld from your paycheck all year long.  This is 
still not “paying taxes” though.  What is really happening is that you are only making deposits 
with the IRS that are credited toward a potential tax liability that does not yet exist. 

After the year is over, your employer reports the payments made to you as “wages” and 
reports the amounts withheld from your checks on Form W-2.  Again, the employer is typically 
only assuming all this is “required by law.” 

Remember these case cites? 

 "Keeping in mind the well settled rule that the citizen is exempt from taxation unless the 
 same is imposed by clear and unequivocal language, and that, where the construction 
 of a tax law is doubtful, the doubt is to be resolved in favor of those upon whom the 
 tax is sought to be laid…” 

   Spreckels Sugar Refining Co. v. McClain, 192 U.S. 397 (1904) 

 

 “In the interpretation of statutes levying taxes, it is the established rule not to extend 

 their provisions by implication beyond the clear import of the language used, or to 

 enlarge their operation so as to embrace matters not specifically pointed out. In case of 

 doubt they are construed most strongly against the government and in favor of the 

 citizen.”   

                                                           Gould vs. Gould, 245 US 151 (1917) 
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The above quotes from the United States Supreme Court sum up everything you really need to 
know to be able to lawfully avoid income taxes.   

You are exempt by default from the requirement to file a tax return unless there is language in 
the law that clearly requires you to file. 

The same goes for any tax law supposedly requiring withholding of income tax from your 
paychecks; or for people running a business, any law supposedly requiring the payment of 
“estimated taxes”; or for businesses with employees, the withholding and payment of “payroll 
taxes”.  

The same goes for any law supposedly requiring payments made by one party to another to be 
reported as “gross income” on “information returns” such as Form W-2 and Form 1099. 

The same goes for any law supposedly requiring you to have a Social Security Number (SSN); or 
to provide a SSN to other people when you are hired; or to contribute to Social Security or 
Medicare.  These are socialist programs!  There can be no legal compulsion in the USA forcing 
you to participate without your consent. 

If there is any doubt in the language of the law, the Supreme Court says that the rule is:  you 
get the benefit of the doubt.  There can be no implied requirement in the law—this would 
violate your due process rights. 

The income tax laws are very often misapplied by private employers to force workers into 
withholding of income taxes. The laws are then misapplied by YOU against yourself when you 
file a tax return trying to get a portion of that withholding back in the form of your “tax refund.” 

How can you get off this “train”?  You have to reduce unlawful and improper income tax 
withholding to a minimum or eliminate it, if possible. This will give you more take home pay in 
your paycheck, and keep IRS from holding so much of your money ransom in order to coerce 
you into filing a tax return. 

I can tell you from experience, that IRS and states generally will not cooperate with claims for 
refund of 100% of your withholding.  They will just sit on your refund claim and wait to see if 
you have the balls to sue them to recover your refund.   

Think about it from their point of view.  What if they give you your 100% refund and you tell 
everybody about it and start showing off copies of your refund check, and everybody else starts 
doing this too?   

This is really what got the Cracking the Code author Peter Hendrickson in trouble.  He has for 
many years had people send him scans of their 100% refund checks for him to post on his 
website.  Since Pete and his wife both went to prison, those refunds have slowed down to a 
trickle. 
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This “CTC method” does not work!  I know from experience that even if you manage to initially 
sneak through a refund claim, the IRS just comes after you later.  The same goes for other 
refund claim scams like taking a phony deduction for “redeemed lawful money” on your tax 
return. 

Bottom line:  if you let the IRS or the state get their hands on your money—kiss it goodbye.  
Assume it is gone. If you want to avoid tax, you need to stop illegal collection of tax, whether 
the collection happens before you are liable (under the guise of income tax withholding) or 
after. 

This is income tax avoidance, not income tax “refundance.”  Let’s not be naïve and pretend 
that IRS is happy to let you avoid tax. I have had many first time clients who are willing to take 
a shot at a refund claim their first time out, which is fine.  We can claim a 100% refund; just 
don’t expect IRS to willingly give it you. 

Many new clients who have tax withheld for whatever reason did not have “enough” tax 
withheld, so they would “owe tax” anyway if they declared “all that comes in” as “gross 
income” as most Americans seem to do.  Such people are good candidates for avoiding tax, 
even though they might be “leaving some money on the table” with the withholding they are 
not able to get back.  They can still avoid the additional tax they would have owed. 

But as soon as possible, I recommend that new clients do whatever the law permits to reduce 
or eliminate income tax withholding.  This shifts the leverage dramatically away from IRS 
(when they are holding your money ransom)  back to YOU so that you can decide rationally 
whether you are required to file a tax return, and break the habit of automatically filing a 
return every year just out of desperation to get your “tax refund”. 

Do you qualify for exemption from income tax withholding? 

The Form W-4 withholding allowance certificate you fill out when you are hired for a new job 
provides you the option of claiming “exemption” from withholding.  This is your determination 
to make, and the law does not permit your employer to interfere if you decide to claim 
exemption.  You have the right to submit a new W-4 to your employer any time to change the 
amount of tax withheld from your checks. 

To qualify for exemption, there are two conditions you must certify that you meet on the W-4 
form: 

1) That you had no tax liability in the previous year; and  
2) That you expect to have no tax liability at the end of the current year. 

If you work in the private sector inside a state, or even if you work as an employee of one of the 

50 states, it is very likely your employer is misapplying the law by forcing you to submit a Form 
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W-4 to begin with.  If you had not done that, your employer most likely would be illegally 

withholding income tax from your paychecks anyway, at the maximum rate. 

If that is the case, any W-4 form you submit is being signed under duress.  This means you are 

not acting of your own free will, but are being forced to submit the form due to express or 

implied threats.  

You have the right in those circumstances to take reasonable steps to mitigate your damages.  

This is the same principle as moving out of the way of a car speeding towards you in order to 

minimize or prevent injury. 

Many of my clients claim exemption from withholding on Form W-4 due to these 

circumstances.  Even if they had a tax liability the year before, it is still not dishonest to claim 

exemption if you sincerely expect not to have a tax liability this year, and especially when the 

W-4 is not legally required to begin with.  Why should you give the IRS an interest-free loan of 

your money if you reasonably expect you will be entitled to get it all back next April anyway?  

And when we can expect IRS not to cooperate with a 100% refund claim? 

Keep in mind, if you claim exempt, this will not stop withholding of Social Security and 

Medicare taxes. I also recommend you do this only with the guidance of an expert, because 

within just a few months, the IRS will probably try to interfere with your exemption claim by 

sending you (and possibly your employer) a “lock-in letter” claiming you are “not entitled to 

claim exempt”, and trying to stop you from opting out of withholding in this way.  This is 

unlawful interference with a private contract by IRS, but without expert assistance, they very 

well may get away with this to try to get you “back on the reservation.” 

Claiming exempt will also not prevent your employer from reporting payments made to you as 

“wages” to IRS on Form W-2 after the year is over. 

But just as Chris did not have to automatically agree with the 1099-B filed by his broker, you do 

not have to automatically agree with the W-2 form filed by your employer. 

For an example of disputing a W-2 directly, which will give you an idea of how things more 

typically go with my clients, take a look at the following case involving a client we will refer to 

by her initials, J.R. 

Case number two:   J.R. 2011 

The IRS transcript on the next page is a different kind of transcript called a W-2 transcript, or a 

“wage and income transcript.”  This is a transcript of IRS records based on the information 

returns sent in about you by third parties, such as your employer. 
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As you can see, the transcript shows that J.R.’s employer filed a W-2 Form for 2011 reporting 

that $61,007 in “wages” was paid to JR. 

After reading the laws that supposedly required this reporting, J.R. did not agree with the filing 

of this W-2 form or with the information reported on the form.  J.R., like many Americans, had 

been forced to furnish a Social Security Number (SSN) and to furnish a W-4 form to her 

employer.  Fortunately, J.R. knew her rights and had furnished an exempt W-4 to her 

employer at some early point in 2011 so that there was only $149 of federal income tax 

withheld all year. 
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As you can see, underneath the first W-2 document record is an amended W-2 record 
regarding the same employer. (The complete employer name is redacted, but you can see in 
both records the employer is the same, ending with “Enterprises, Inc.) 

The wages amount has been corrected in the IRS records to $0 for federal income tax purposes, 
as well as for other tax purposes such as Social Security (the reasons for which is beyond the 
scope of this report.) 

This happened because we disputed the original W-2 document, based on J.R.’s belief that the 
law had been misapplied by the person filing the W-2.  Again, we did not claim that no amount 
of money was paid.  Only that that money was incorrectly reported as “gross income” in the 
form of “wages” on that Form W-2. 

How exactly this is done is beyond the scope of this report.   

In theory you should just be able to reason with your employer and get them to issue a 
corrected W-2 form if they can’t justify filing the form.  Good luck with that! Most employers 
are unfortunately not likely to listen to you.  Employers are generally just as intimidated by the 
IRS as anybody, if not more so, because they believe they have “too much to lose”.  

Some of these employers out there are secretly huge tax cheats, too!  So they might be extra 
paranoid and not willing to risk “any trouble” with IRS, no matter how right you are.  The 
employer in such cases usually would much rather just fire you than risk being “destroyed by” 
the IRS. 

This is how many employers think, unfortunately.  You have been warned.  Be very careful in 
approaching your employer.  There could be some hidden land mines there that have nothing 
to do with you. 

In theory, you should also just be able to write to the IRS and explain everything to them to 
settle these matters.  If you want to try that, go ahead.  But I wouldn’t count on that working. 

IRS will most likely ignore anything you send them, and then still come after you eventually to 
file a return.  I suppose at that time you could show them that you had already communicated 
with them previously and that you already told them the W-2 they received is incorrect, and 
that your employer forced you to sign W-4 etc.  This might actually work, for those of you who 
are more adventurous and insist on trying this without anyone’s help.  I can’t guarantee that 
this will do anything to help you though, and by the time IRS is coming after you, it is definitely 
harder to make them go away. 

The goal with disputing an information return such as W-2 is to get a correction made in the 
IRS records.  This correction often takes several months, but once we have that, it virtually 
assures us that the IRS is not going to come after you asking you to file a tax return.  What are 
they going to do, say their own records are wrong? 
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J.R.’s correction happened before IRS ever had a chance to claim a return was required to be 
filed.  So J.R. never had to go through anything close to what Chris went through with IRS for 
2010 and 2011.  We pre-empted any claims from IRS by getting IRS agreement ahead of time 
in their records that there is no “gross income” for 2011.  And this means IRS agrees there is no 
filing requirement. 

J.R. is also the previously mentioned client who went through a bankruptcy, and was asked to 
produce a filed tax return for those proceedings. So again, though I would not normally 
recommend filing a return if you are not required to, J.R. filed a return, as shown by her 2011 
IRS account transcript: 

 

The IRS initially accepted this tax return but later claimed it was “frivolous” and tried to coerce 
J.R. into submitting a “corrected” return.  J.R. stood her ground. This is one of the games IRS 
sometimes plays when you file a lawful return they just “don’t like”.  
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See why I recommend not filing a return unless you are required to?  This little failed gambit by 
IRS is why the record shows “Tax return filed” and then about a year later, “Tax return not 
filed” and why the account status states “No tax return filed”. However, this transcript is dated 
from 2015 so you can see that nearly two years later, the IRS was still not claiming a 2011 
return is required in its official record; and that IRS has accepted that there is no tax liability for 
2011. 

J.R. has gotten correction of the IRS income record like this for several years in a row beginning 
with the 2009 tax year; and has also gotten the Social Security Administration (SSA) records 
corrected as well as seen in her SSA earnings statement below: 

 

As of when this SSA statement was issued, we were still in the process of correcting J.R.’s 2013 
records.  J.R. had multiple employers during 2013, so there were a few W-2 documents we had 
to deal with, and this slowed that process down.  Still, J.R. has not been asked to file a tax 
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return for several years, and has avoided income tax withholding for most of that time.  So 
J.R.’s experience of lawful income tax avoidance has been relatively quiet, especially compared 
to Chris’s adventure! 

Keep in mind, J.R. has never claimed not to have been paid money at her job!  For her 
bankruptcy, J.R. had to honestly report “everything that came in” in 2011.  But this is not what 
“gross income” means in the income tax law!   This is why the federal bankruptcy trustee was 
confused that J.R. reported $61,000 of earnings for the bankruptcy but did not report any of 
that as “gross income” on her 2011 tax return. 

The bankruptcy trustee certainly found it odd, and kept J.R.’s tax return for further review 
(which we were told is highly unusual in a bankruptcy) but the bankruptcy was still approved a 
couple of days later with no problem!  Again, the law is the law, not what somebody thinks the 
law is. 

 

Case number three:  R.L. 2015 

 A third case involving a client I will refer to by her initials “R.L.” shows IRS not only agreeing 
that there is no “gross income” in the form of “wages” but agreeing to the amounts of 
erroneous income tax withholding, which would appear to set R.L. up to collect a 100% refund 
from IRS for that withholding.  Here is the original W-2 information for 2015 reported by R.L.’s 
private employer: 
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Here is the same information as reflected in the IRS wage records for 2015. 

 

 

Immediately below that on the following page is the amended W-2 record: 
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Note the tax withholding amounts in the amended/corrected record are the same as on the 
original W-2 record, even though IRS has zeroed out all the “wages” in the amended record.   

This is because IRS recognizes that the money a worker gets paid by their employer for their 
services is not necessarily “wages” as defined in the Internal Revenue Code.  IRS also is 
recognizing that a payment is not automatically “wages” just because some employer assumed 
it was and mistakenly withheld income taxes! 

R.L. also got her SSA earnings corrected.  Originally the SSA statement showed the same 
amount as the IRS W-2 record for “Social Security wages” and “Medicare wages”: 
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But after the dispute and correction , the SSA earnings statement reverted back to what it said 
before the original information was inputted:  “Not yet recorded”.  See the record on the next 
page: 
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This is a very typical outcome for my clients.  This is what successful income tax avoidance 
done lawfully looks like.  R.L. will now keep these records in her files for a few years just like she 
would keep any other tax related files. 

More importantly, R.L. understands how and why this is the correct information and how and 
why we were able to get IRS and SSA agreement with her position. 

This was R.L.’s first try at lawful tax avoidance, for the 2015 tax year.  For 2016, R.L. claimed 
exemption from federal and state income tax withholding all year long and enjoyed significantly 
more take home pay.  R.L. has thus already avoided income tax for 2016 as much as possible.  
All we have to do now for 2016 is to get the IRS records in agreement so R.L. can relax and not 
worry about any erroneous claims being made that she is required to file a 2016 tax return. 

I told R.L. (as I tell every client) that a 100% refund for RL’s 2015 withholding could not be 
guaranteed, but these corrected wage IRS records for 2015 make it look very promising that 
when we make the refund claims to IRS and to state, there is a very good chance they will just 
cut her a check rather than argue against their own records in a  refund lawsuit (not to 
mention IRS and state tax agencies not wanting to discuss in court what this all reveals about 
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how the income tax really works).  This is what they are most afraid of: the masses finding out 
that, with some exceptions, Americans can lawfully opt out of the income tax. 

So this is a typical outcome that is possible for most (if not all) working Americans in the 50 
states.  A tax relief plan for all Americans NOW.  The income tax misapplication fraud was 
foisted on American workers in 1943 to help raise revenue for World War II and control 
inflation as the government borrowed massive amounts of new money into existence. 

Maybe that was a necessary “shortcut” at that time.   But that was 80 years ago!  American tax 
dollars have since that time financed a globalist scheme to enslave the entire world under a 
totalitarian anti-liberty and anti-human regime.  Take back your power, workers of America! 

A progressive or graduated income tax is the second plank of the Communist Manifesto 
designed to destroy the working middle class, to foment class envy and warfare and create a 
totalitarian surveillance state where tax breaks are handed out as political favors. The 
socialists/communists have all but completely taken over in the USA already.  Fight back before 
it is too late.  The time for talk is past.  The time for action is NOW.  You are either part of the 
solution or you are part of the problem. 

I am currently working to develop other ways to protect the rights of American workers from 
the misapplication of tax laws, including a way to stop employers from issuing W-2 forms in the 
first place; to stop employers from requiring a W-4 Form in the first place; to stop employers 
from withholding Social Security and Medicare deductions.  Stay tuned! 

 

For business owners and employers 

If you own a business, you are likely misapplying the tax laws against yourself when you make 
“estimated payments” of income tax and/or collect and make payments of “payroll taxes” from 
your workers. 

Business owners and employers are the people I really want to reach.  There are tens of 
thousands of businesses already in the USA who do not volunteer to make themselves liable 
for income taxes and who do not withhold taxes from their workers.  And IRS is mostly 
powerless to do anything about it.  They just want  to keep it quiet. 

The important thing is to do these things lawfully and not leave any openings or technicalities 
for IRS to exploit in possibly coming after you and trying to make an example of you. 

When it comes to income taxes and payroll taxes, business owners are in a very powerful 
position to control their destiny---and the destiny of the people who work for them—in 
powerful, pro-liberty and positive ways.   
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Do not let some “know-it-all” CPA (or any other IRS shill) who works for you push you around!  I 
have helped small business owners obtain 100% refunds of payroll taxes they paid, once they 
realized that they were not automatically subject to the income tax laws and that they were 
voluntarily making themselves liable by blindly signing documents (or authorizing others to 
blindly file documents on their behalf.)  In some cases, IRS gave them all their money back! 

I target open-minded and liberty-minded small business owners because I know how tough it is 
for small business to survive in America.  For every one of you I can win over, we can positively 
change the lives of dozens if not hundreds of people working for you.  This is how America can 
truly be made great again and actually stand once again for the individual liberty the USA was 
founded upon. 

Please help me by sharing this report with anyone who you believe might listen (now or later) 
to this message; and by putting whatever you get out this report into action in YOUR life! 

NAMASTE AND MAY YOU BE BLESSED ALWAYS! 

David William 

NOThanksIRS@protonmail.com  

P.S.  

Please email me to request the bonus report  

about the limits of  

federal taxing powers in the USA! 

When you know what the IRS knows about: 

Your rights and 

The limits on federal taxing power and 

The limits on IRS enforcement power… 

YOU WIN! 

mailto:NOThanksIRS@protonmail.com



